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Whereas conference agreements 120-36 and 120-37 super-
sede conference agreements 120-24 and 120-25, respectively,
the latter agreements should be cancelled, and

Whereas -examination fails to show that either of said
agreements, which have been assigned agreement numbers
as indicated, is violative of the Shipping Act, 1916, as
amended, or detrimental to the commerce of the United
States, and

Whereas examination shows that the references to confer-
ence agreements 120-25 and 120-24, respectively, In paragraph
(b) of the commentary to Article 4 of conference agreement
120-36. and paragraph (b) of Article 3 of conference agree-
ment 120-37 are erroneous and should be corrected; now,
therefore, by virtue of authority vested in the United States
Mirltiiie Commission,

It is ordered, That conference agreement 120-36 be mod-
ified by substituting 120-37 for 120-25 in the eighth line
of paragraph (b) of the commentary to Article 4 and that
conference agreement 120-37 be modified by substituting
12046 for 120-24 in the eleventh line of paragraph (b) of
the commentary to Article 3, and that as thus modified said
conference agreements 120-36 and 120-37 be, and the same
are hereby, approved, and that conference agreements 120-24
and 120-25 be, and the same are hereby, cancelled.

By order of the United States Maritime Commission.
[SEAL) - TELFAiR _NIGHT, Secretary.

[F. R. Doc. 3683-Filed, December 4,1936; 9: 51 a. m.1
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TREASURY DEPARTMENT.

Bureau of Customs.
[T.D.486741

CusToa s REGULATIONS AilENDED-PEsoNAL EFFECTS

CUSTOMS- REGULATIONS OF 1931 AMENDED WZITH RESPECT TO
ALTERATIONS _MADE TO EFFECTS OR ARTICLES TAKE ABROAD

!AM RETURlNED
NovLBER 30, 1936.

To Collectors of Customs and Others Concerned:
Pursuant to authority contained in paragraph 1798 (U. S.

C.,- title- 19, see. -1201) and section 498 (U. S. C., title 19.
sec. 1498) of the Tariff- Act of 1930,. article 414 (b) of the
Customs Regulations of 1931 is amended to read as follows:

(b) If an article taken abroad has been advanced In value or
improved-in condition while abroad by reason of repairs or clean-
Ing further than that necessarily incident to wear and use while
abroad, or by reason of alterations or additions which do not
change the identity of the article, the cost or value or such
repairs, cleaning, alterations; or additions Is subject to duty.
Articles.taken abroad bnd there changed in such a manner that
they-cease to be the same entities and become new creations arc
dutiable when returned to the United States at their full value.
In either such case, the $100 exemption may be applied to the
dutiabler-ost or value.

T. D. 46877 should be added as a marginal reference to
article 414 (b).

(SEAL] JAxEs H. MOYLE,
Commissioner of Customs.

Approved, November 30, 1936.
WAY=E C. TAYLOR,

Acting Secretary of the Treasury.

IF. R. Doc. 3705-Filed, December 5,1936; 10:42 a. m.]

IT. D. 48675]

AIRPORT OF ENTRY

INTERNATIONAL AIRPORT TAIXPA, TALIPA, FLORIDA, REDESIGNATED AS
AIRPORT OF ENTRY FOR PERIOD OF ONE YEAR

To Collectors of Customs and Others Concerned:
Under the authority of section 7 (b) of the Air Commerce

Act'of 1926 (U. S. C., title 49, sec. 177 (b)), the International

Airport Tampa, Tampa, Florida, Is hereby redesignated as an
airport of entry for the landing of aircraft from foreign
countries for a period of one year from December 1, 1936.

[srAL] J.H. MOrE,
Commissioner of Customs-,.

Approved, December 2, 1936.
WA = C. TAYLOR,

Acting Secretary of 'the Treasury.

[F . R. Doo.3702-Fled,lDecember 4.1930; 2:41 p.m.1

Bureau of Internal Revenue.
IT. D. 47181

Irmeo=u RETURNS

niOrL TION REQUIRED REGARDInG THE PFPARATIOI OF INCO r

RETURNS UNDER TITLE I AD TITLE IA, REVENUE ACT OF 1936,
FOR THE CALENDAR YEAR 1938 AND SUCCEEDING TAXABLE PER-
IODS, A1iD TITLE Or 01 SUCH ACT FOR TAXABLE YEARS ENDING
DURING THE CALIMiDAR YMEAR 1935 AND SUBSEQUEN TAXABLE
PERIODS

Collectors of Internal Revenue and Others Concerned:
Title I (Income Tax) of the Revenue Act of 1936 provides

in part:
Sm. 54. Rrcoas Azm SPEcIAL REruas.-(a) By Tazpayer.--

Every person liable to any tax Imposed by this title or for the
collection thereof. chall keep such records, render under oath such
statements, make auch returns, and comply with such rules and
regulations, as the Commicaloner, with the approval of the Secre-
tory. may from time to time prescribe.

SEc. 62. RRurs Arm REsuwxoz:s.-The Commisiloner, with the
approval of the Secretary, shall prescribe and publish all needful
rules and regulatlons for the enforcement of this title.

Title IA (Additional Income Taxes) of the Revenue Act of
1936 provides In part:

Smc. 351. Smnrsx ou PPrESoNAL HOLDInG Comw Usa.

(c) Admifnistratfrc Proarsfons.-All provisions of law (including
penalties) applicable in respc e of the taxes imposed by Title I of
this Act, rhall Inofar as not Inconsistent witth this section. be
applicable In re.pect of the tax impozed by this section, except that
the provisiono of -:ction 131 of that title shall not be applicable.

Title Ila (Tax on Unjust Enrichment) of the Revenue Act of
1936 provides in part:

Sec. 503. Anrn.rruTnm Pnovisors.-(a) All provisions of law
(including penaltile) applicable with respect to taxes imposed by
Title I of this Act haill, Insofar as not inconz-stent with this title.
be applicable with respect to the taxes imuosed by this title, except
that the provisions or rectlons 101, 131, 251, and 252 shbl not be
applidable.

Pursuant to the authority in the above-quoted provisions
of the Act, the following regulations relating to advice or
na&.;stance in the preparation of income returns are hereby
prescribed:

ARTICLE 1. Scope of regulatfons.-(a) These regulations ap-
ply to all income returns required under Title I, Title a, and
Title 3I of the Revenue Act of 1936, except-

(A) Returns required to be made by individuals on Form
1040A (returns of net Income not exceeding $5.000 and
derived chiefly from salaries and wages);

(B) Returns required under sections 143 and 144 (relat-
ing to withholding of tax at the source);

kC) Returns required to be made by departing aliens
under section 146 (relating to closing of taxable year);

(D) Returns required under sections 147, 148, and 149
(relating to information at source); and

(E) Returns by subsidiary corporations included In con-
solidated returns.
tb) The term "return" as used hereafter in these regula-

tions means an income return to which these regulations
are applicable.

(c) The terms "preparation' "actual preparation!' and
"assistance" as used in these regulations do not refer to
mere mechanical assIstance or preparation, as for example.
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the work done by a stenographer or a typist in the prepa-
ration of the return.

ART. 2. Advice or assistance in respect of the return.-
Every return shall contain a statement by the person or
persons required to make the return showing:

(a) Whether any other person or persons advised in re-
spect of any question or matter affecting any item or sched-
ule of the return, or assisted or advised in the preparation
of the return, or actually prepared the return;

(b) The name and address of the person or persons (if
any) so assisting or advising or so preparing the return;

(c) The nature and extent of the assistance or advice (if
any) received and the items or schedules in respect of which
the assistance or advice was received; and

(d) If the return is actually prepared by any person or per-
sons for another person, the source of the information re-
ported in the return and the manner in which it was fur-
nished to or obtained by the person or persons preparing the
return.

ART. 3. Affidavit by person preparing the return for another
person.-If any person or persons actually prepare a return
for another person, the prescribed form of affidavit on the
return shall be subscribed and sworn to by such person or
persons preparing the return.

ART. 4. Particular cases.-(a) If the return is the separate
return of a married person, the requirements of articles 2
and 3 apply, although the one assisting or advising Incident
to, or actually preparing the return, is the husband or wife
of the taxpayer.

(b) If the assistance or advice incident to, or the actual
preparation of, the return is a regular and usual incident
of the employment of one regularly and continuously em-
ployed by the person for whom the return is made for the
full time of such employee (as clerk, secretary, bookkeeper,
accountant, etc.), the requirements of article 3 do not apply.
If, however, the employee is not regularly or continuously
employed by the person for whom the return is made for full
time, or assistance or advice incident to, or the actual prepa-
ration of, the return is not a regular and usual Incident of
such employment, the requirements of both articles 2 and
3 apply. Thus, if the return is prepared by an accountant
or firm of accountants making periodical audits of the ac-
counts of the person for whom the return is prepared, the
sworn statement required by Article 3 shall be made.

(c) If, in the course of his official duties, a deputy collec-
tor, an internal revenue agent, or other officer or employee of
the Bureau of Internal Revenue assists or advises in the
preparation of the return, or actually prepares the return,
the person for whom the return is made shall make in the
return a brief statement to that effect, and it will not be
necessary to make the complete statement required by article
2 or the sworn statement required by article 3.

[SEAL] GUY T. HELVERING, Commissioner.
Approved, December 2, 1936.

WAYNE C. TAYLOR,
Acting Secretary of the Treasury.

IF. R. Doc. 3706-Filed, December 2, 1936; 10:42 a. m.]

DEPARTMENT OF AGRICULTURE.

Agricultural Adjustment Administration.

PROCLAMATION MADE BY SECRETARY OF AGRICULTURE CONCERNING

BASE PERIOD WITH RESPECT TO MARKETING AGREEMENT AND

ORDER REGULATING HANDLING OF ONIONS GROWN IN STATE OF
UTAH

By virtue of the authority vested in the Secretary of Agri-
culture by the Agricultural Adjustment Act, approved May 12,
1933, as amended, the Secretary of Agriculture does hereby
find and proclaim that with respect to the execution of a
marketing agreement and the issuance of an order regulating
the handling of onions grown in the State of Utah, the pur-
chasing power of such onions during the base period, August
1909-July 1914, cannot satisfactorily be determined from
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available statistics of the Department of Agriculture but that
the purchasing power of onions grown in the State of Utah
can be satisfactorily determined from available statistics of
the Department of Agriculture for the post-war period, August
1919-November 1928. The post-war period, August 1919-No-
vember 1928, is hereby declared and proclaimed to be the base
period with respect to onions grown in the State of Utah to be
used in ascertaining the purchasing power of such onions for
the purpose of the execution of a marketing agreement and
the issuance of an order regulating the handling of onions
grown in the State of Utah.

In witness whereof the Secretary of Agriculture has exe-
cuted this proclamation in duplicate and has hereunto set his
hand and caused the seal of the Department of Agriculture to
be affixed in the city of Washington, District of Columbia, this
the 4th day of December 1936.

[SEAL] H. A. WALLACE,
Secretary of Agriculture.

[F. R. Doc. 3709-Flied, December 5,1936; 12:08 p. m.]

OSQR---Serles 1, No. 2 Issued December 4, 1936

EXEMPTION OF CERTAIN TYPES OF SIRUPS AND SUGAR MIXTURES

FROM GENERAL REGULATIONS

By virtue of the authority vested in the Secretary of
Agriculture by Public Resolution No. 109, 74th Congress,
approved June 19, 1936, and by the Agricultural Adjustment
Act, approved May 12, 1933, as amended, I, H. A. Wallace,
Secretary of Agriculture, in order to regulate commerce with
Cuba and other foreign countries, among the several States,
with the Territories and possessions of the United States,
and the Commonwealth of the Philippine Islands, with
respect to sugar, having due regard for the welfare of
domestic producers and to the protection of domestic con-
sumers and to a just relation between the prices received by
domestic producers and the prices paid by domestic con-
sumers, do hereby make, prescribe, publish, and give public
notice of these regulations, which shall have the force and
effect of law and shall remain in force and effect until
amended or superseded by regulations hereafter made by
the Secretary of Agriculture.

I

Section IV of General Sirup Quota Regulations, Series 1,
No. 1, is hereby amended to read as follows:

The provisions of this regulation shall not apply to sirups
and sugar mixtures imported for use as livestock feed or for
distillation, or when imported in containers of not more
than one gallon each and which are to be used for human
consumption without further processing.

In testimony whereof, I have hereunto set my hand and
caused the official seal of the Department of Agriculture to
be affixed in the city of Washington, District of Columbia,
this 4th day of December 1936.

[SEAL] H. A. WALLACE,

Secretary of Agriculture.

[F. R. Doc. 3710-Filed, December 5, 1936; 12:09 p. m.]

DEPARTMENT OF COMMERCE.

Bureau of Air Commerce.
SPECIAL AIR TRAFFIC RULE

Pursuant to the authority contained in the Air Commerce
Act of 1926, as amended (44 Stat. 568), and in consideration
of the fact that the Ninth Annual All American Air Ma-
neuvers will be held December 10, 11, and 12, 1936, the
following air traffic rule, covering the airway between Miami
and Jacksonville, Florida, effective December 5, 1936, and
remaining in force until December 18, 1936, is promulgated:

(a) Eastern Air Lines operating between Jacksonville and Miami
will fly on all trips, day or night, between 4,000 and 6,000 feet
altitude above sea level and will maintain courses as nearly as
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possible to the center of the Department of Commerce radio ranges
beTween Its points.

'(b) Tatleial Afrlines System -operating between St. Peterzburg,
Daytona Beach, and Jacksonville will similarly remain under 1,000
feet altitude- above sea level.

(c) All other airdraft'will use the altitude from 4,000 to 0.000
feet only when climbing or descending through this level and will
remain In this lane the shortest practicable period of time.
I-Tjey will also keep well clear of the radio rango cources be-
tween Miaml and Jacksonville except when necessary to use them
i3 bad weather.

Approved to take effect December 5, 1936, to expire De-
cember 18,_ 1936.:

[SEAL] .' DA=L C. ROPER,
S - -Secretary oj Commerce.

[F X.RDoc.3707-FledDecember5, 1936; l1:29 a. z.]

Bureau of Marine Inspection and Navigation.

[Department Circular-No. 262-Third Editlon)

HOURS OF I."OR ON SHIPBQAID-

To CVllectors of _Customs, U. S Shipping Commissioners,
-,-Local, Traveling, an tSuerViiny Inspectors, and all Others
Coturned: - -

"By Viitue of the authority rconferred by Section 1, Act of
June -25, -1936 (Pub.; No. 808--74th Congress), the following
iegiflations are established for the purpose of carrying out
tie provisio nsof Section-2 of'ihat Act, amending Section 2
f the Seamen's Act of -March 4- 1915. providing for the

division of watches-and hours of labor on shipboard:
1. The section becomes effective December 25, 1936. On

and after that date any failure to comply with its provisions
should be reported as'a violation theeof.'

2. The-section applies to all merchant vessels of the United
States of more than 100 tons gross, excepting those navlgat-
ing-river ; harbors, lakes (other than Great Lakes), bays,
so'unds, bayous, and canals exclusively, It does not apply
ta fishing or whaling vessels, y'achts, or to vessels engaged in
salvage operations.

3. On vessels to which the section applies the licensed
officers, sailors, coal passers,. firemen, oilers, and water
tendes, shall,'while at- sea,'be divided into at least three
vatches, the number in .each watch'to be as nearly equal as

the 'division- of the total -number in each class will permit.
The watchesshall be-kept on" duty successively. The require-
ndnt for division into watches applies only to those classEs

0oile crew soecifically~named in the zectlon.
4. -TIe term "sailors" as used in the section, is construed

as including 'only those members of the deck department
below the grade of licensed officer whose ordinary duties are
incident to the mechanics of conducting the ship on her voy-
age and- iequired by the vessel's certificate of inspection for
the -foilowing positions: viz, quartermasters, able seamen,
ordinary-seamen, watchmen and lookout men.
__.5'.o.licensed ffier oi'seaman in. the deck or engine

dppartment 'sh',1 be rdquired to be on'duty more than eight
hours n 'any one day'except under the extraordinary condi-
tions mentioned in the section. When the vessel is in a safe
harbor no seaman shall be required to -do any unnecessary
work on Sundays, New'Year's Day, the Fourth of July, Labor
Day. Thanksgiving Day,- or Christmas Day, but this shall not
prevent the dispatch' of the vessel on. regular chedule or
when ready to proceed on her voyage, The decision of what
constitutos ."unnecessary_ Work"1 rests with the master of the
vessel.
, 6. Local inspectors will ote that the three-watch system

ext6ils to all licensed, officers and to the sailors, coal passers,
firemen, oilers, and wAter tenders, and will be governed ac-
cordingly in fixig the complement of licensed officers and
crew as -authorized by Section 446Z R. S,, as amended. It
does zgzt however, apply to the licensed officers Zad crew of
tugs and 'Sare -When engaged in voyages of less than, six
hundred 'miles 'except with regard to coal passers, firemen,
oilers, and water tenders. A Voyage of less than six hundred
miless construed -as meaning -the entire distance traverled
in proceeding from the initial port of departure to the final

port of destination, stops at intermediate ports while en route
not being considered as breaking the continuity of the voyage.
Where changes in outstanding certificates of inspectfon are
necessary they may be made by ndorsement.

7. In addition to collectors of customs, who are specifically
designated by the Act as enforcement officers, all field officers
of the Bureau of Marine Inspection and Navigation of this
Department are designated as enforcement officers for the
purpose of seeing that the provisions of this section are com-
plied with.

8. Collectors of customs and shipping commissioners are
directed to distribute copies of this circular to masters of
vessels and shipping interests concerned.

Approved December 4, 1936.
[SaL] DAN- L C. Rorxs,

Secretary of Commerce.

[F. R. Dac. 373--FlIled, Dcember 4,1936; 3:20 p.m.-

FEDEPmAL HOME LOAN BANK BOARD.
RuL= Am Rra miLaxos ron FE=.AnL SAvueGs asn L ro

Assocaious

fl-VISED EDITIONTITECTI=E DECE=MrE 1, 1936

Whereas Sections 5 (a), 5 (M) of Home Owners' Loan Act
of 1933 (c. 04, 48 Stat. 128, 132>, 5 (d) of Hom O'wners!
Loan, Act of 1933 (c. 64, 48 Stat. 123. 134), and-Subsection (j)
of Section 5 of Home OWners' Loan Acrt of 1933, as amended
by Section 5 of tin Act to Guarantee the Bonds of Home
Owners' Loan Corporitlon (c. 6, 43 Stat. 643, 645), provide
that the Federal Home Loan Bank Board shall make rules
and re-ulatlons governing Federal savings and loan associa-
tions: Therefore

Be it rccovcd, That the Rules and Regulations for Federal
Savings and Loan A-oclatigns arg amended to read as
follows:

Tma= oz, Cozrers
Topr

Part I. Inco,-porato?, Conrrsfoir, and Orgarfcation

Section
I. Nlame of the xc-7azntion.
2. Prmlrzion to organize.
3. Sub-12rlptloa for sae accounts.
4. Surc-ty bend for o7:Zan1_ion cecratary.
5. Petition for charter.
6. Or7anization by traunfer of azots.
7. Rcjorts of lelcd rcprczcntatlvc.."
. Action on p:Htltlon for charter.

9. kzuance of chartcr,.
10. Organization meeting. "
11. F=irs-t meating of dlrectacr.- -'

12. Bonds for olilccrs. dlrcct.o and 2mp. yez. . .
13. Transfer of C 2!h.
14. Completion of organization.
15. Vembarship in Federal 'home loan ban .
16. Insuranca of accounts.
17. ConverIon into Federa ravings znd loan =zaciation.
18. B IgbIlity for conversion.
19. PreulmInry application for conversion.
20. Preliminary cpplication Vithout detilIEd flxiancial statements.
21. CompIcto examination not required,
22. Appralral of asstu.
M5. Formal application for conversion.

2-. Plan of convuaon.
23. AdvanC.. from P F, era1 hem loa ban.-
20, Creditor obligation and sharo adju tments.
27. Completion of conversion and org=.1" tlon after converslon.
28. Reorgan z=tIon for conver-ion and Insurance.
29. RIght of hearing.

Part .11. Opysrcion
30. Firat examinatlon.
31. Dmmlnatlonz, audit-, and cupervailon.
32. Capitalization of epene3.
33. Accrued nterct re-elvable.
34. Formi and ripportzz.
313. Mrembsrebip crtificates.
30. Investmet'. by Home Owners' .an Corporatfon.
37. Request for investment by Home Owners' L n Corporatfio.
CUl. Limitations on zaprcb'-z.
39. Real-estate loans.

40 encontxraet A, L
41, Lendlng re3.
'12. Broherage business and purchame and sale of loans.
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43. Bonus plan.
44, Duplicate certificates.
45. Offices. I- ) . .,
46. Book Value of assets.
47. Fiscal agency powers and-'dutie.''

11AR MkII. ,'tOU ANZT DLIQUIDATION
P G ONiORAN.zATIOx, DISSOLUTION, A ND

48. Merger of Federal $associations,
49. Voluntary dlssolution.
60. Conversion into a State-chartered institution.
61. Appolntment of consdrvator or-eceiver. :
52. Powers and duties of conservator or receiver.
53. Procedure by conservator or receiyer.

, PART IV, GENERAL PROVISIONS,-,

54. Amendments.
55. Effective date of these rules and regulatins. .

PART 1. INCORPORATION, CONVERSION, AND ORGANIZATION-

Name of the Association

SEC. 1. The naime of each Federal-saVifigs and loan asso-
ciation (hereinafter referred to as a "Federal association")
shall include the words-"Federal Saigs and Loan Associa-
tion." These words, shall, be preceded by- a suitable descrip-
tive word and may be folloved by the words "'of . ",
using the name. of-the, plade in which the -associationAs or-
ganized. To illustrate: themame may be "New York Fed-
eral Savings an dLoant Association", or- "Cooperative Federal
Savings and Loan Association of Seattle', or "First Federal
Savings 'and Loan Assbciation of Prairie City."' The: name
selected must be, an AliroPriate 'iame for the Federal%' ssb-

clation. TheFederal Home6 Loin:-Bank Board (hereinafter
referred to as the "Board?),, reserves thWe right to changedthe
name suggested if, in its judgment, thename suggested is iot
Stlltable or sonearly resembles the name of-another'Federal
asgociation, as to bW'alculated! to deceive or confuse investors.
Such descriptive words -s "National", "United' States",-
"American", and "Reserve" are not considerdd suitabTe. The
name of the place; if used, shall libt include the, State-in
which organization is proposed.

Permission to Organize

SEC. 2. (a) Persons desiring to organize a Federal associ-
ation shall first make an application in triplicate for permis-
sion to organize, in the form of exhibit B annexed hereto and
made a part hereof,' before taking any other action in con-
nection therewith. Upon execution of such' application by
five responsible citizens (hereinafter. referred to as.the "ap-
plicants") two copies shall'be stbmitted- to the Savings-and
Loan Division of the Board through the Federal hoije' loan
bank of the district in which itidsrintended. to organize: such
an association. The original copy *f the application shall
be retained by the applicants to be subsequently f6rwaided
to the Board with the petition for dharter.' The officers of
the Federal home loan bank shall- promptly forward'the
duplicate copy of the application, together with their recom-
mendations, to the Board, ,,The oard desires also the iec-
ommendation of the board of directors or. the executive com-
mittee of the Federal -home loan bahk of the district. ': Upon
approval of the application as the'Bordlireots, _th'e-'appli-
cants may then proceed wItl:,he, orga4n! n uj'j no mply-
ing in all respects with -thelagreements in -the application.
In the event that such application is disapproved the appli-
cants may, if they desire," appeal'to the t6ard. fr a hearin.
The action of the- Boardi shall, be final. Approval of an
application for permission' to organiiewill'7iot in any manner
obligate the Board toissiie a clart6k. '.

(b) No person shall proceed to organize a Federal assocl-
ation, to collect any money fromothers for such purpose, or
to represent himself as authorized so to do,, except as herein
provided. ' - , '"-

Subscription for Share Accounts

SEC. 3. Upon approval of the application for permission to
organize, the applicants shall constitute 'the organization
committee, and shal perfe6t,, a tempra'ry organzatibn by
electing a chairman, a vice chairman, and a secretary who

Exhibits A to M, inclusive, have been filed witt the Divisidn 'of
the Federal Register; copies are available upon applibatidn to the
Federal Home LOan Bank Board.' " I I I

shall'act as the temporary officers of the association until
their successors are duly elected and qualified. Upon their
election, they may proceed to secure subscriptions for share
capital in the form of exhibit C annexed hereto and made a
part hereof. 'The minimum, nunIber of persons required
to subscribe for share capital of a Federal association and the
aggregate amount of share capital which shall be subscribed
are fixed as follows in relation to the size of the plaq. In
which the Federal association is to be organized: (a) in
incorporated place shall be determined by the Board in
10,000 inhabitants, 30 persons shall subscribe for share capital
of at least $5,000; (b in places having more than 10,000
inhabitants but less'than. 25,000 inhabitants, 35 persons shall
subscribe for share capital of at least $7,500; (c) In places
having lire than 25,000 inhabitants but less than 50,000,
50 persons shall subscribe for share capital of at least $10,000;
(d) in places having more than 50,000 inhabitants but less
than 100,000, 75 persons shall subscribe for share capital of
at least $15,000; (e), inplaces having 100,000 or more inhabit-
ants, 100 persons shall subscribe for share capital of at least
$20,000. The Board, however,.reserves the right to require a
larger number of subscribers and/or a larger amount of, share
capital to be subscribed, The size of the incorporated or un-
incorporated place shall be determined by the Board ,in
accprdance with- the latest Federal census, The minimum
a-mount 1of share capital required to be'subsoribed in accord-
ance with the'foregoing shall be payable immediately follow-
Ing the issuance of the charter to the Federal association and
shall have been- paid in cash before, organization of the
Federal association will be deemed completed,

S Surety .Dond for Organization Secretary
Szc. 4. If any money is to be collected on stbscriptions be-

fore the bonding of the permanent officers of the Federal
assbciadin, the organizktion committee -shall procure from
a responsible surety company or, other' surety, acceptable to
the Board, a: surety bond covering the secretary of the organ-
ization committee *n an amount equivalent to at least the
minimum amount required to be paid in 'cash fOllowing the
issuance of- the Federal charter. Thereupon the socretaty is
authoized'to collect' such cash subsclptions, Such bond
shall name the Boai'd as obligee and shall be delivered to
the Board through the Federal home loan bank of the dis-
trict in which'the proposed association is to 'be ldcated: It
shall guarantee 'the safekeepihg of such lund and the
deli'ery t6 the Feeral association after thb issuance of the
clarter and after 'he bondlng of the 'permanenft officers.
Xn the ,event of' the failure to complete organization of th6
Fedexal asIociation, it shall guarantee tlhe return of the
amounts ,collected 0n sibscriptions to the respective Sub-
scribers, or their assigns. No portion of such funds' shall be
spent andno expens'e shall be incurred against sucth funds
prioi to 6ompletion, o the organization qf the Federal asso-
ciaiin' P'bor to completion 'of organization of the Vederal
associatiop as-presdri&'d by sectio 14 of thes'e itiles and Agtj-
lations, -o bus6inessshall be ransacted,'exce~t to procure the
reuir~d.~i ubsrptionse perfect the '1eiiipor~ry orgahization,
pefi0n: for alcharter, and pcoPlete the organization after

. , Petition for' Charter

" Szd. ., 5. Wheir the required Iminimuni ' number of Vergon
hav6'-subscribed for the required minimun amount of fhtrb
caoital and'h &eedlto pay the recuired nilinium amount in
cash, 'a petilbn fo 'charter in the form of exhibit 3) amexed
hereto and made a part hereof shall be executed by the tem-
porary officers and the'original and duplicate qoptes'thereof
shall be submitted promptly to the Board through the Federal
home-loan bank of the district in which the proposed ass0cia-
ti6n is to be loclated. ' The original and duplicate coplet of
i~etition' fo charter' (exhibit D) shall be accompanied by the
original 'a5lication for permission to organize and the orig-
inal and duplicate subserptibn for shard accounts.

Organization by' Transfer of Assets
SEC. 6. In the'-'event a thrift and home-financing nstitu-

tionc desires to transfer, a substantial portion or all of its
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assets to a new Federal association to ba organized, or in the
event it is desirable to transfer a substantial portion or all of
the assets formerly-held by such an institution to such a Fed-
eral association, five citizens of the community where such
assets are located may file a petition for a charter in the
form of exhibit D-1 annexed hereto and made a part hereof
and submit a statement of the assets proposed to be trans-
ferred and the consideration to be paid therefor. If it ap-
pears to the Board that the incorporation of such Federal
association is within the intent of the statute, and if the
assets to be so transferred are approved for transfer for the
consideration proposed, the Board will issue a charter in the
form of exhibit K annexed hereto and made a part hereof.
prganization may- be perfected under such charter by the
legal tiansfer-of such assets to such Federal association, the
issuance of membership certificates evidencing share ac-
counts, the holding of organization and directors' meetings,
the bonding of officers and employees, and the completion of
organization as in other cases. In all other respects, such
Federal association from the time of organization shall oper-
ate as other Federal associations under the Federal statutes,
its charter and bylaws, and these rules and regulations. The
provisions of section 14 as to limitation of time, and the
principles laid down in section 18, shall apply to organization
under this section. If such State-chartered institution pro-
poses to continue business, the Board may require a definite
agreement that such State-chartered institution shall not
thereafter acquire new investors' accounts or make loans
except for the purpose of refinancing its own existing loans;
and if the management of such State-chartered institution
is to be identical in part or in whole with the management of
the new Federal association, the Board may require the exe-
cution of an operating agreement to provide for a fair
-division of expense and equitable operating arrangements.

Reports of Field Representatives

-SE. 7. The field representative, who assists in the organ-
ization of a Federal association, shall make a confidential
report to the Board as to (1) the character and responsibil-
ity of the applicants; (2) the necessity for such Federal
association in the community to be served; (3) the reason-
able probability of its usefulness and success; and 14)
whether -or not such- Federal association can be established
without undue injury to properly conducted existing local
thrift and home-financing institutions. If no field repre-
sentative assists in the organization, the Federal home loan
bank of the district in which such Federal association would
be located shall make such confidential report. In any event,
such bank may also make such report to the Board. The
Board 'will also consider pertinent information obtained
from or submitted by any other interested parties.

Action on Petition for Charter

SEC. 8. upon receipt of petition for charter the Board will
fix a, date for a, hearing, in accordance with section 29 hereof,
to be-held not earlier than 15 days nor later than 30 days

- from the date of the resolution fixing such hearing date. If
the Board determines that such hearing be held at any other
place than the offices of the Board at Washington, D. C., the
resolution shall fix such place. A certified copy of such reso-
lution shall be forwarded to the applicants through the Fed-
eral home loan bank of the district in which it is intended
to organize such an association. The applicants shall
promptly cause to be published in a newspaper printed in the
English language, of general circulation in the county in
-which the proposed Federal association will have Its home
-office, a notice in the following form:

Notice is hereby given that on -------------- 19.. a hear-
ing will -be -conducted by the Review Committee of the Fedcral
Home Loan Bank Board at -....--- ------. upon the petition
of the undersigned for-a charter for a Federal savings and loan erZo-
ciation to be organized in the County of ------- - .----------
Any interested person may appear In person or by attorney and
submit; any evidence at such hearing pertinent to the questions

-at issue, provided he shall have given notice of intention to appear
and shall have filed specific objections at least 5 days before the
date of the hearing. In-lieu of such appearance, evidence may be
submitted in vriting.

The date fixed by the resolution of the Board shall be
Inserted in the notice as the date of the hearing. The notice
shall state that the hearing will be held at the offices of the
Board at Washing-ton, D. C, unless the resolution of the
Board fix some other place, in which event the notice shall
state the address of the place of hearing so fixed. The notice
shall show the names of the applicants as the signers thereof.

The applicants shall cause to be filed, prior to said hearing,
with the Board, an affidavit of publication, as follows:

The underaigned chairman of the organizatfon committee, being
mworn. d= depov: and cmy:

A notice In the form affixed hereto wva caucad to be published in
the ------- , a newspaper or general circulation in the
County of ----- .--------, in the edition appearing
19_.

The name of the newspaper, the name of the county, and
the date of the edition of the newspaper shall be inserted
in the affidavit, which shall be subscribed by the chairman
of the organization committee and shall be sworn to before
a notary public or other officer competent to take acknowl-
edgments of deeds. Unless such notice shall have been duly
published by the applicants, no hearing upon the petition
for charter shall be conducted and no action will be taken
by the Board upon such petition until the requirements of
this section have been complied with.

Upon consideration of the law and the facts, the Board
will approve or disapprove each petition for a charter.

Issuance of Charter

SEc. 9. Except as provided in section 55 hereof, if the oard
approves the petition for charter, the same shall be issued in
the form of exhibit K annexed hereto. Thereafter, the Fed-
eral association shall be operated within the limits prescribed
by section 5 of the Home Owners' Loan Act of 1933, and shall
be subject to the provisions of its charter, its bylaws, and
these rules and regulations, and any amendments thereof.
Federal associations heretofore chartered by the Board (pro-
vided no preferred shares are outstanding) may amend their
charter as an entirety by a majority vote cast at a regular
or special meeting of members adopting a charter in the
form of exhibit K with the same name and office prescribed
by their present charter and upon filing a petition in the
form of exhibit L annexed hereto. The Board will issue to
any such Federal a.ocation a charter in the form of exhibit
K fixing the name and the home office of the association
which the present charter prescribes, unless the Board when
petitioned approves a change of name or location. All Fed-
eral associations having charters in the form of exhibit K
,hall operate under bylaws in the form of exhibit H annexed
hereto and made a part hereof, unis and until other bylaws
have been adopted by the association, and have been approved
by the Board. Each Federal association shall cause a certi-
fled copy of Its charter and bylaws to be made available to
members at all times in each office of the association, and
shall deliver to each member upon admission to membership
a true copy of its charter and bylaws as amended. A copy of
each subsequent amendment, if directed by the Board, shall
be furnished to all members.

Organization Meeting

Szc. 10. Promptly upon the receipt of the charter, the
temporary officers shall call a meeting of the subscribers
for share capital, The notice of such meeting shall be mailed
to each subscriber at least 5 days prior to the date of such
meeting. Subscribers who subscribed for a majority of the
share capital subscribed, present in person or by proxy,
shall constitute a quorum. Any action taken at such meet-
ing under the charter and bylaws shall be deemed an ac-
ceptance by the association of the charter (exhibit K an-
nexed hereto) and the bylaws (exhibit H annexed hereto).

The directors shall be elected according to the provisions
of the charter and the bylaws, and such other action may
be taken by the subscribers as Is permitted by the charter
and bylaws.

First Meeting of Directors

SeC. 11. Immediately after election, the board of directors
shall hold its first meeting. At such meeting it shall elect
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officersad pretcribed by the liarter Edbylws and shall take
sudh otlibr action ad may be, necessary to permit the asSocia-
tibnito be operated inaccoitdince with sectidn 5 of th6. Iome
,OWners' LoanAct of 19331' its charter and bylaws, and-these
fules anid regulatlons' , _,. 1 1 . : -(

Bonds for, Officers, Directors, and.,m ployees-,

',Src., 12. '(a) Eabl Federal 4stocfation shall providi' ind
maintain a, fidelity bond' in form -acceptable- to t'he Board
covering each officer, :director,, or, employee who has, control
over or access to cash or securities of the associationM Such
kojid rni~ 'in the' r~~ ,i of Individidal b'd i 0i individual
employees, a schedule fiie pi 'bond,, or a blanket bond, cov-
erng all such persons. Each such bond shall be executed
by, a responsible surety company or other surety, acceptableto o Ie, Board,-An minimum aountsa flpws: (1) for
asspqiatlons with assets uo to$,1 250,000,,$2,50. or 2- peent
ofI he ,-Asspts of. the ,assbclation, wlhiciever, is, greater;, (2)fp, , .ssopiatl9on with assetsz from $1,250,00o -p,, $2,5lo,0o,o
$,00; (3),f;or; soci~tinsi-withi assets ov~er S2,590.0;pO and
o ov~r $,5,000,0.0,p, l-prcent of the assets" of, the association;
(4) for. .scla. on viltb.asse,ts ,qy $5,000,,q00, and .not ,over
$ o,00QO0,,$50,000; ,(,5 )ff r 1associat~ons ,With assets over
$10,000,00 and not over$@20,000,0p0, /2 of -. percee~t.of the
sats of ;the association;, (6) foy ass peiations ithi.-assets
equal ,to. or in, excess, of- $20,000,0,0.($l09,000. ,Siuch bond
shall be approved by the board of 'directors of the association
and the premium thei'eon shall be' paid by it. The bond shall
ba placed in~ the custody of t he Fgderal: home loan bank of
,which the assoceiation is- a, member .for which, the: bank-,shall
i~sue* a ,recelpt 1  ucl, receipt- for-.the~ bond -shall be. at a ll
times in the possession of thg- assogiation : Each- such bond
.ishall ,_ in.f a, clau~e -,in form, apjproyed by. tbe, Board
i-equirng,.the :surety tp) notify, the, Fedleral- home loan bank
befor0.cancellstton 9f'the ;bond...L . ,,-, .-
,,(b) ;Upon appllpatjpn-of :any a. sociation,9 tothe1 Board,

together, with a .statement. of- the duties, and-raesponsibilities'
•oL~its officersi or. enmployees, the Boaycl mnay, approv e .a, bond
on a, different basis. Ini ieu of ,the bgnd- proyidedjn -sub-
section (a) , .iln the. case of ,agents. appqnted by, -a -i'ederal
association, a boxid, .miayrbe,.proyided ,in,-an 'amount-, at-.least
twice: thle avejage, monthly: collectlons of such, agents,,pro-
vided ueh agents s hall be reqyuiired, to make settlement with
the .association at least , monthly, andi, provided such bond:i'
.approved by the board, of -,irectors:-of the, association. ,-In
ease the agent or ggents are banks; insured by the Federal
:Deposit Insurance ;Cro~in -r' iristit utions insurecd by:
the ;Federal, SJv'ings Land L. anr lnsurance Corporatipn, :.no
bond, coverage.wilt'-be reqluired~rfor theseparticul at~agents. -;

, ,. S.,,131 In- the, §yent that- paymnents on~subsc~ptions ,for
!lar& Aapltal have, ben ,oolledo~ed prior tc ,the gran, of the

,charter, uncder~the eopnditions t-ipelnab ,ve ' -le~ii~t~de" he
sums .collected shall be. turn~d;oypor to .the.Federal. ssociaton
after tts permanent pfficers :-and emploYees-areboncied. 'If'no
such collectionlhas been made, the b~ondied pi~emanfen officers
shall forthwith collect the sums dile on subscriiions. "

• .ComT~letion of Organization -

SrEo, 14. The organization of a :Federal association is not
completed -until the, oiganmzation, me tmng otf: subscrnbe_ anid
thle fl'st meeting of direptors- have been- held- as hierein, pro0-
vided, the. permanent officers, have,,been bon(Jded, and, the
asso~latiQ~i -is in jpossession-pf the minu amo un of ch*
veqtired -to be paid in -on ubsorij~tions,-for: share1 capital.
-In the .event ,that organ~zati'on s, not so..-completed within
a period oX 6 months, 4t th issuance of the' charter, such
charter shall become- void, Allo.a iouhts .cdllected on- sibr-
.<~prlptions shall thereupon-be, r~ptu~ed . th6. respectiv'e sub:-
s.cribers or their, asigns." Tie .-Bqardi-reves2 ,t ,i t -to
specify addition.al requirements bef-ore orgaization 'shall be
deemed completed. :.. ,

Membership'- irt" Feder&tZ' Hbmn "Z.an Bank
-', Sk~c.1 15t' i'onh& ssuicd of' achitorarFt~d~raIa~so-
' cfation, b 'shall 'promnptly fiieet 113 r cluirements' -nebesaty
to become a member of a Federal home loan bank.

Insurancelof rAccounts

SEC. 16, Upon_'thelSt.uance of a charter to a Flderhl asso-
ciation, it shalt pioiiiptly 'meet all re fitrembntt necessary to
'6Tain iAsurafice 6t 'its acoilnits'bY the Federatl'avings and

Pa ncrie corp radn. ' m

-Conversion -IntO Federal Savoi7s and Loag Association,

* Sc, ' 7, ;.&y m ber.of a Feeral ]iome loan babit may
conVr&t itelf inf6 edera1 assocj4o p n a vote of $1
r ' cent or'imore xfthe yoos" a~f'at a'legal rtell callp4 t6
consider stich ac4 on, A legal meeting s any annual, regular,
or special, meetiig -of the holders foshare' 'ac6tnts of the
applicant for' conversion,. which is, a member of a Federal

or at one 'time-on forms-prescribed by the Board. No Action
by the, Bo4rd upon'the'application for ,qonverslon (eXlbit 0
annexed hereto)-''will 'e. taken until th9 'apllcn! has br1e
approvedf, or membership, In a.,'ecerI hgln roah bank,

S;Ec,j 18, JBefore approving the, conversion of any' member
-of a Federal- ome loan bink'into 'a F'edera asS66latdlIt, the
Board. shall 'determine to ,it jatjsfaction' that the as.tis of
such menber have'a sound'valuiel qlcualent at least to the
total value of the, share- capital to be Issued by the Federal
association in consideration therefor plus all continuing obli-
-tatiils itb dfedit6rs; {fhI sii'T-ssocidtion Will function Yor-
mally'after cOnvertion-and iithout being placed on a' deferred
lrephr6ias bdsis, 'aid 'twha twill'barii 'and be able t6 pay
're , iilyr' 'ra'6nable rvesdAd. 'Converso f will not be do-
nLied tl _6rh , iembeV on accint 'Of the'fact that more than
15'.percnt of it- 'montges a' d eufred b 'real estate situated
inor&than e 6' miles ri6bm its hometoce;or thatf more tha m15percenf r6: its 'mottgrges are 'Written i' imountU 'exceedtig

a2 .000' 'eu ; becsllse 'ierteis an office -building' havrCn a
vine in .."ess 'f itsure's.ves"an tndivided proflts or be-SCaiise i1S- bkvns other W pes !d' i edi bstate' or other tlVestillnts
which ar not rierriitd 1dbeaccfired by'Federal asgoelatlons
"5b whai~l'nre ghl' font the pplicanit to 'o~t.: Alth~ough ,sul~h
an in~ttutfbn bart.b coiiverted, it' wlil'be'retjUlreiiafter oon-
version to liflCt~t futnttrb"10ans land tnv~tnients in accord-

ance with the reptrictiong. of its charter, including particularly
the limitation khich does not permit the aggregate amount
'of 1ant, zwftfibot.regard to the $20,000 limitation and without
regard to the'50-nitle limtt;tut exceed, 15' parcent of the assets
of the asocitionl, and such conputation'shall be based upon
the.loan'Which itf'had' made prior ,to conversion,, as well as
upon loans made subsequently' thereto.

PrelimznaryAticatio for Con i, on

.' 8.: 19: Afte approval by its board-of directorkS any meme-
ber- of. a, Federal home loan bank desiring to. convert may
,make a; preliminary application, to- the Bottrd. The form of
-'Such, jreliminary applicati6m ':for conversion, is annexed
thereto as exfhibit J and made a part hereof, and may be
prouhred fromt Ia Fedefal-,home loan bank., The. applicant
shall submit such financial, statements and other Informa-
.tion as the Board shall presc4lie. Aftqr receipt by the
Board of.'sucfh application properly authorizd and ,eXecuted,
the-' applicant' vill be informed either (1) that the Board
determnles that' such preliminra application f6r donverSion
-Is approVed -without ,further' 6aniihfttpn,, o , (2)' that he
Board'determines that further,exaaination and/or aplraisal
is nece.sdy t6-ltetermine the-appllcant's eligibility for con-
version. In. in e 'latter Oen -1he dbplicaut nnmay elther '(1)
withdrawi&W 'prejiminAiy application andpay 'for the codt
of office analysis of its application, or (2) request such
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examination and/or appraisal as in the judgment of the
Board may be-necessary to determine such eligibility. The
examination shall be made in such manner as may be pre-
scribed by the Board. The cost, as computed by the Board,
of all examinations; including analysis of the preliminary
application and/or reports, and/or appraisals, overhead, per
diem;,and travel expense, shall be paid by the applicant.

IPfefiminary Application Without Detailed Financial
Statements

SEc. 20. If it desires, the institution may file with its
application for conversion a request for examination and ap-
praisal. In support of such-request it must file the following
with the Federal home loan bank of the district In which it is
located:

(I) Duly executed preliminary application for conversion.
2) _A~current balance sheet of the applicant.

(3) Copies of resolution adopted.,by its board of directors
requesting the Board to make an examination and appraisal
and agreeing to pay the cost thereof, as computed by the
Board.

After consideration by an executive officer of the Federal
.home loan bank of the district in which the applicant Is
located, by the district examiner, and by the chief examiner,
any member of the Board may approve such request, and,
ff approved, .a field examination and/or appraisal will then
be made by the Board.' Such field. examination and/or ap-
praisal shall be considered the same as though detailed
financial statements had been submitted by the applicant in
support-of ;sueh application.

-Complete Examinationt not Required
SEc. 21. Any such examination as referred to in sections

19 and 20 need.not be a domplete examination of the appli-
cant;,butimay take into consideration reports and examina-
tions made by any regulatory authority or by public account-
ants employed by- the aPlicant. The Board may also
consider other available data.

... .Appraisa of Assets

SEC. 22.- If the Board determines that an appraisal Is nec-
essary to 'determine the applicant's pligibility for conversion,
such ap raisal shall be made as. follows:

-(D,: All mortgages other thanthose enumerated in para-
graph (2) immediately below will be valued at the unpaid
balance of the mortgage debt on the date of financial state-
ments filed in support of the preliminary application to
convert, or date of examination, or other approved date,
unless the Board shall require 'specific mortgages to be
appraised. The unpaid balance of the mortgage debt
memns- the-original principal amount of the mortgage plus
-any charges, including delinquent interest, and advances
for taxes, assessments, -and insurance, and minus any

- credits to the mortgage, including the value of mortgage
loan stares which are pledged as additional security for

(2) the fegage debt.
- M2) -Mortgageswhich are either-

* -fA) Six mnonths or mbrd. past due according to the
finaturity 'date thereof; or

- (B) Sik months -or more ,past due according to a
. decaratibn under an acceleration clause contained in the

m6rtgage; or
(C) Delinquent to the extent' that the aggregate

amount of unpaid interest taxes, and insurance for the
S3years preceding the date of such statements, or ex-
Smination, or other approved date, equals at least 5
Perent'of the unpaid-balance of the mortgage debt,

will;be required to be appraised when either--(i) -The unpaid balance of the mortgage debt is more
--than 50-percent of the original.appraised value of the

- real ezt te with respect to which the mortgage was
given; or

- ii D-The unpaid balance of the mortgage debt is more
i an75 percent of the original principal amount of the

'mortgage;, or

(il) The mortgage has ben reformed within the last
3 years and the unpaid balance of the mortgage debt is
more than 7i5 psrcent of the original principal amount
of the mortgage which was so reformed.
(3) Bonds or other interest-bearing obligations of the

United States or thoze for which the faith and credit of
the United States are pledged for the payment of principal
and interc-t will be valued at par or market value, which-
ever is higher, at the time of such statements, or examina-
tion, or other approved date. All other bonds listed upon a
registered national securities exchange will be valued at
the market value thereof determined by the closing -bid
price published by such exchange on or last preceding the
date of such statements or examination, or other approved
date.

(4) All assets, including real estate and land contracts,
other than thoze hereinabove enumerated, will be required
to be appraised.

(5) All assets appraised shall be valued at what may be
reasonably expected to be realized therefrom In the orderly
and proper conduct of the busines of the applicant. The
responsibility of the mortgagor and the person or persons
who sbho have azsumed the mortgage debt, the possibilities
and costq of collection, and the value of the security shall
be considered in making appraisals of mortgages.

(6) Any applicant for conversion' dissatisfied with the
results of appraisal of any of Its assets may request an
additional appraisal, at the expense of the applicant, by
an independent appraiser mutually satisfactory to the apr-
plicant and the Board. Such appraisals will b considered
by the Board in determining the eligibility of the appli-
cant for conversion.

Formal Application for Conr6rsi6n

Sro. 23. (a) Aftcr the preliminary application for conver-
slon (exhibit J annexed hereto) ba- been approved by the
Board, the applicant shall proceed forthwith to obtain the
vote of Its shareholders required by State law, if any, which
wpressly authorize3 conversion, and at least the vote re-
quired by Federal statute. or, in the absence of such a State
law, the vote of its shareholders required by section 5 (i)
of Home Owners' Lan Act of 1933, n favor of the plan of
conversion approved by the Board, and to comply with all
other necessary legal formalities. It shall thereafter file
its formal application for conversion into a Federal associa-
tion in the form of -exhibit G annexed hereto -and made a
part hereof.

(b) Failure to proceed promptly to obtain a vote by share-
holders upon the converzion of an association after the pre-
liminay application for conversion has been approved by the
Board may relt In the cancellation of such approval by
the Board. In care such approval is cancelled and the appli-
cant should deA'e to resume Its conversion procedure at a
later date, the Board may require a new examination at the
wxpense of the applicant,

(c) An application for the insurance of its accounts must
accompany its formal application for conversion, exhibit G,
in each Instance, except where reorganization is to be effected
sub.eQuent to the Issunce of Federal charter, in which event
the application for insurance shall be filed after the con-
verzion has ben completed and after the Federal association
has completed the reorganization approved by the Board.

Plan of Conversionr
SEc. 24. The plan of conversion which shall be voted upon

by the shareholders of the applicant must provide, among
other things, as follows:

(1) All creditors shall be paid in full either in cash or in a
share account of the Federal association, or in a combina-
tion of cash and share account; or the creditor obligations
shall continue to remain as outstanding obligations of the
converted Federal association.

(2) All preferential shareholders shall be givei the pres-
ent value of their preferences a determined by the Board
In the issuance of share accounts of the Federal association.
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(3) All shaxeholders without preference, shall be given
share accounts in the Federal association of an aggregate
value equivalent to the present value of their accounts,
after provision for appropriate reserves, as determined by
the Board.

(4) All holders of guarantee, permanent, reserve fund,
or other nonwifhdrawable capital stock shall-be given share
accounts of the Federal association of an aggregate value
equivalent to,the present value of their stock, after provi-
sion for appropriate reserves, as determined by the Board.

(5) The aggregate ambuit of. sare accounts issued by
the Federal association plus the aggregate amount 'of cred-
itor obligations cpntinued shAl i6 exceed the Alue of
the assets of the converted Federai association-

Advances From a Federal Home Loan Bank

SEC. 25. In disposing of creditor obligations, including de-
posits and investment certificates, the applicant for conver-
sion may use advances from the Federal home loan bank of
which it is a member.

Creditor Obligation. and ,Share Adjustments

SEC. 26. Immediately after issaiince of a Federal charter
the officers of the converted, association shall' proceed
promptly to provide for the creditors' and to adjust! the in-
teests of the 'shaiehiders i 'acc6rdance with the plan of
conyersion approved by the Board, including reorganization
if and as such ,plan provides.

Completion of Conversion and Organization After Conversion

SEC. 27. The conversion of a State-chartered institution
into a Federal association is coipleted upon the issuance of
the Federal charter (exhibit K annexed heret6)',: and com-
pliance with all requirements of State laws, if any, which ex-
pressly prescribe procedure for conversion. Upon comple-
tion of conversion th6 Federal association is subject to the
Federal charter '(exhibit K anne ed *hereto), th6 Federal' by-
laws (exhibit H annexed heretoY, Federal laws, and these
rules and regulations. lhnmediately after notice of 'the issu-
aice of a Federal charter, a legal meeting of members shall
be held 4pon due notice,' unless held upon a valid adjourn-
ment of a previous'legal meeting. At such meeting the
following actionsbhall be taken: ' (I) Formal acceptance of the
Federal chartes (exhibit K annexed hereto) and the bylaws
(exhibit ,1 annexed hereto); (2) 'the' election of'directors;
and (3) 'any othedi action necessary to be tak]en at such, first
meeting of members including the-authorizktion and -direc-
tion of the board, of directors and officers to issue Federal
share accoiits 'or to accomplish reorganization -and/or
merger in accidance ' with the' ploan approved' bY the Board.
Immediately 'after their ele'ct6n the board' of-,dlredtors shall
meet and ele'ct officers, and -trasact 'such other'b isinetS as
may be :proper at such meeting, 'ircluding authorizing and
directing thb officers to issue -membership certificates dnd
share account' books evidencing share interests ini the Federal
association. The association may represeAtitself- as a Federal
association in appropriate advertising as sbon as such meet-
IngS of members and directors have been held and the -re-
'quired action taken thereat.' Prior thereto the assoltation
shall not' so represent Itself. As soon as shall be practicable,
all outstanding certiflcates, passb0olts, and-other evidenceslof
investment of the 'converted State-chartered institution shall
be called in and riew membership, Certificates -and share ad-
count books of the Federal association shall be issued in
evidence of investors' interests 'as pidvided in the plan of
conversion, reorganization, and/br merger,11apprbved by-he
Boaid. Organization inder any charter -s isied 'shall not
be complete until there has been strict complianice With this
section, with any specific condition attached by-the Board in
the Issuance of such charter, and complete compliance with
all provisions of State- law expressly cprespribed procedure
for conversion. Between the date of the issuance ,of the
charter and the completion of, organization thereunder, as is
herein provided, such association may.,take the steps pro-
vided for by this section, or by any pertinent State law,-and
such other action as may be. necessary ,or, appropriate in the
operation of the association and the completion of its organi-

zation as a Federal association. All the action necessary to
the completion of organization under the Federal charter
shall be taken as promptly as is practicable.

Rerganizatih, for Conversion and Insurance

S.c. 28. Any member of a Federal home loan bank desiring
to convert, which has assets of doubtful value or an impair-
ment pf -capital, may reorganize in any lawful or equitable
manner satisfactory to the Board so that it may qualify for
conversion into a Federal association and obtain insurance of
its accounts. In all cases of reorganization where unaccept-
able assets are administered in the office of the converted
Federal association or by the officers or employees of such
Federal association,',thete 'shAll be an operating agreement in
a form approved by the Board providing for the method of
administration of such unacceptable assets, and the division
of expense between-the 'converted Federal association and the
persons charged with the liquidation or continued manage-
ment of suck unacceptable assets.
IRiht 

of Hearing

'-S . 29. Any interested person affected by any application
to the Board may, request a hearing by filing with the Board
,a request in writing to be heard on the pending applica-
tion. In the event that any such written request Is filed, the
Board shall arrange, the time and place of such hearing and
shall givje atleast 5 days', written or published'notice of the
time and place of such hearing to the person or persons
making the request, and to the institution whose applica-
tion is being considered, and such other notice as the Board
may direct, and any such person or institution may appear
in person or by attorney and submit any evidence at such
hearing pertinent to the questions at issue. In lieu of such
appearance, evidence may be submitted in writing. Any
such hearing may ,be conducted by the Review Committee
of the Board at Washington, D. C., or at any other place,
convenient to the parties, fixed, in the notice of such hear-
ing, upon such conditions as the Board may prescribe. In
the event that the Review Committee or other representa-
tive of the Board conducts any such hearing, such commit-
tee or representative shall cause a stenographic record of such
hearing to be made and shall consider the bvidence sub-
mitted thereat and make recommendationg thereon to the
Board. - The Board will take such action as may appear to
be appropriate.

PART n. OPERATION

First Examination

SEc. 30. Promptly upon the completion of the organization
of a new Federal association or upon completion of organiza-
tion after, the conversion o£ a State-chartered institution Into
a Federal ass6ciation, such Federal association shall be exam-
-ined anda report made thereof in such form as shall be
prescribed by the Boardos The cost of making such examlia-
tion, asdetermined by the Board, shall be paid by the Federal
association examined. The first examination after organiza-
tion of a new Federal association may be conducted without
expense to such association. No request for investment by
the Hbme Owners' Loan Corporation In shard accounts in any
Federal association which is newly chartered Pursuant to the
pr6vsi6on of sections 'to 16 of these rules and regulations,
shall be approved untii the repoit 'of the' firs6 examination
thereof has been received.

Examinations, Audits, and Supervision

SEC. 31.' For the 1rotection of' its'members and the public,
each -Federal association shall be examined (With appraisals
when deemed advisable) at least annually by the V xamln-
ing Division of the Board.. The cost, as, determined, by the
Board, of such examination, including office analysis thereof,
audit, and any appraisals made in connection therewith and
of other supervision by, the Board shall be pald ,b' the Fed-
eral association. If a Federal association is not audited at
least once each year in such manner and by auditors satis-
factory to the Board, th' examination of such Federal asso-
ciation shall include an audit. 'Two copies of any aUco.it of
a Federal association, signed and certified by the auditor
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making such audit. shall promptly be filed with the Board
through the Federal home loan bank of which the Federal
association is a member. To assist in proper maintenance of
records for supervision and regulation, communications from
Federal associations shall normally be forwarded to the
Board in duplicate through the Federal home loan bank of
which the Federal associatio4 is a member.

Capitalization of Expenses

SEC. 32. Federal associations shall be organized and oper-
ated as economically as practicable. Reasonable organiza-
tion and operating expenses may be incurred and set up
aa.an asset item for a temporary period, provided the same
are amortized within a reasonable time. The budget of such
organization expenses, together with the estimated operat-
ing expenses for the first year of operations, must be ap-
proved by the Governor or Deputy Governor of the Federal
Home LoanBank System before any portion of such expenses
can be accounted for as an asset item. Any Federal associa-
tion carrying organization and operating expense as an asset
item shall apply at each dividend period to the amortiza-
tion of such account at least 10 percent of all net earnings
before declaring any dividends.

Accrued-Interest Receivable

SEC. 33. On all loans interest shall be accrued monthly and
a "reserve for uncollected interest" shall be maintained
equivalent to all interest in default more than 90 days. Con-
verted, associations which have heretofore accrued interest,
but have not maintained a reserve as herein required, may,
upon, application to and approval by the Board, be permitted
a reasonable time for the accumulation of such reserve.

Forms and Reports

SEC. 34. Every Federal association shall use such forms and
follow such accounting practices as may, from time to time,
be prescribed by the Board. Every Federal association shall
close its books on June 30 and December 31 of each year and
shall make an annual report of its affairs as of December 31
of each year. Within 30 days after December 31 of each year
copies shall be filed as follows: One copy shall be forwarded
to the Federal home loan bank of which the association is a
mnember and two copies to the Governor of the Federal Home
Loan Bank System, Washington, D. C. The officers of each
association shall make a monthly report to the association's
-board- of directors on forms prescribed by the Board which
ahall be filed as follows: One copy shall be forwarded to the
.Federal home loan bankof which the association is a member
and two copies to the Governor of the Federal Home Loan
Bank System, Washington, D. C.

Membership Certificates

SEc. 35. Membership certificates of Federal associations
having a charter in the form of exhibit K annexed hereto
shall be in the form of exhibit M annexed hereto and made
a part hereof,-unless and until the Board upon application
shall approve the use of a different form.

Investments by- Home Owners' Loan Corporation

SEC-. 36. Whenever a Federal association needs funds forI-the financing of homes,-it may request Home Owners' Loan
Corporation to purchase-an investment share account, con-
sisting of full-paid income shares, as provided in section 4 (n)
of Home Owners' Loan Act of 1933 and in investment pro-
cedure approved by the Board.

Investment and Redemption Procedure

SEC. 37. (a) No requests for such investment by Home
Owners' Loan Corporation will be approved by the Board
in excess of three times the amount paid on unpledged
share accounts standing- to the bona fide credit of private
investors. In determining the upper limit of investment by
-Home Owners' Loan Corporation in any Federal association,
the Board will multiply the amount of unpledged share ac-
counts- standing to the credit of private investors by three,
and subtract therefrom the amount of any subscription for
preferred shares and full-paid income shares by the Secre-

tary of the Treasury plus the amount of any investment, or
request for investment, by Home Owners' Loan Corporation.

(b) Forms for certification of financial statement, reso-
lution authorizing procedure for investment, and applica-
tion forms for use by Federal associations in requesting -in-
vestment by Home Owners' Loan Corporation may be pro-
cured from the Federal home loan bank of which the Federal
association Is a member.

(c) No repurchase fee may be charged upon the repur-
chase of any Investment by the Secretary of the Treasury
or by Home Owners' Loan Corporation.

(d) Retirement or redemption of preferred or full-paid in-
come shares owned by the Secretary of the Treasury or by
the Home Owners' Loan Corporation may be effected in ac-
cordance with procedure approved by the Board, using
forms approved by the Board, Which procedure and forms
may be obtained from the Federal home loan bank of which
the Federal association is a member.

Limitations an Repurchases

SEc. 33. No Federal association may repurchase share
accounts held by private Investors (except out of one-third
of the receipts of the azociation from the holders of share
accounts and its borrowers) if the effect of such repurchase
Is to reduce the total amount to the credit of private investors
below one-third of the aggregate of preferred and fuRL-paid
income shares held by the Secretary of the Treasury and
investments held by Home Owners' Loan Corporation, without
making provision, satisfactory to the Board, for the retire-
ment of a sufficlent amount of investments held by the
Secretary of the Treasury and. Home Owners' Loan Cor-
poration so that the aggregate amount held by the Secretary
of the Treasury and Home Owners' Loan Corporation Will
not exceed 75 percent of the total investment in the Federal
association. When required In connection with repurchases
of preferred or full-paid Income shares held by the Secre-
tary of the Treasury, exhibit F, being treasury receipt for
preferred shares, annexed hereto and made a part hereof,
and exhibit I, being treasury receipt for full-paid income
shares, annexed hereto and made a part hereof, are approved
for use.

Real-Estate Loans

SEC. 39. (a) All loans on real-estate security made by each
Federal association operating under a charter in the form of
exhibit E annexed hereto shall be on the direct reduction
plan, unless the Board sall specifically approve another loan
plan upon application therefor.

(b) When the members of a Federal association at a legal
meeting have authorized loans to be made, from time to time,
in an amount exceeding 75 percent of the value of the security
of a home or combination home and business property, the
association may make any such loan, provided the amount
loaned Is not in excess of 80 percent of the value of the
security therefor.

(c) No director, officer, or employee of a. Federal associa-
tion shall receive any fee or other compensation of any
kind in connection with the procuring of any loan made by
such association. Borrowers may be required to pay the
necessary initial charge. in connection with the making of
a loan, including the actual cost of title examination, ap-
praisal, credit report, survey, drawing of papers, closing of
the loan, and other necessary incidental services and costs
in such reasonable amounts as may be fixed by the board of
directors. Such necessary initial charges may be collected
by the Federal association from the borrower and paid to
any persons, including any director, officer, or employee,
rendering such services. Whether such charges are so col-
lected and paid or are paid directly by the borrower, a
detailed record, Including names of recipients of such
charges and amounts paid to each, shall be kept by the Fed-
eral association, and a copy of such record shall be given to
the borrower.

Loan Contract

SEc. 40. Loans shall be evidenced by a note or bond for
the amount of the loan, which shall clearly state the rate
of interest charged and, if any additional charge is to be
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made on account of -delingluent pjyment;,pri if, thq ,rate
is-,.to vary -upon anyi-, gther ec0tingency, r,-option, the pro-
vlsion forlsuph additional rate, or additionalcharge shall be
plainly stated 'in connection with- the -statement of. the
amount of the loan, and the xate charged; thereon. Each
aspociation shall be-,goyverned, by , the-, followying prOvlsxons
,relevant to such-charges; , , f,,, , 1, .- I,

(1) It may incorporate into its note and mnortgage forms
or, other,-;nstruments, securing the debt- a-provision, whereby
the stipulated rate of interest may- ,beincreased at the op-
tion of the association;, providedf.hli4wever that the asso-
ciation-,nlay not,-exercise, stqch rightn less than 3, years, from
the date of the loan. and-then onlyupon, at-least 4 months'
.written, notice .t the borrower, Ti~e-,_association-,shall in-
corporate, in-=sul4 mstruments a prvision, that in thp event
of suchan increase n-, the s#ipulated. rate, of- interest, the
borrower may prqpay -the loap within- such notice period
without the payment of. any additional interest or-..any other
penalty.

(2) It may also incorporate a provision -for an additional
chatge againstlborrowerswho, are delinquent 'in their loan
vpayments. -Such additional.charge shall be in the form of an
incfeated rate 1f interest on-the unpaidi-balance, of-4the loan
for,-the period of'delinqtuency. ( x r -- ,. ;-
iBothfom and substance, of, loan-tontracts are xequre-d to

be fair, and reasonable. .,All1contract -forms and all changes
Un contract fOrms for the mnaking Of lons. shall, be;furnished
promptly to the Board through the .Federal home-iloan bank
of, whichl the, astociationis, a member,, and, the same may- be
wted, 'nless' and, until di8approved'iby the Board.

;)'SEC. 41. (a), ,Any, -ederar associato-on-wluih is converted
Trom a State-chgrtered -Institution into, a Federal association
Mayl entiie to rmake, lans in -the -territor in ,whict -it
madd"lo6ns-While -6p -ratihg under State-iharter -Each con-
verted a 3 oiiation, which "has made:P loans beyond 50- miles
from,'the home offCe': andwhich desires ta .continue such
lending sball41le with-the Board'thefollowmg:

T5 A map showing he territ6rywitbin which the appli-
cant has made loans ,.- , .

(2) A statement by c6unties of'the number and amount
' of 16ans'tt taiiding. ''.' - f -

f ' (3) '-A -complete -statement of, the--method-of- originating,
I 9rasing, '6losihgland serviihg-loans beyondithe 50-nille

I 1, ') ( 1

(b) No Federal association, shall ,Iepd upon- real-estate
security beyond 50,miles from its home -office- except as per.
mitted in its charter-and -by this seetion. - ., I

(c.)., Any loan ,which aFederal association- is- ut4rized to
make beyond 50 iles from i: h ome, opqe, shall be-subject to,
the provwsionspfj its, charter; provided, hoWeyer;thatr-'

(1) The real-estate security for any such loan shall'be
11appraiged 'as reqh ired by the charte r$ however -'Oie of the
appraisers h 6 l le d -person, who lives m -the o-mmunity

'iin-w hicuh t e al-st t t-i1ed ' .. ) .

(2 Thde sighd' appraisals of"thel above appkaisers shaIl
belajproved by'thetbdard bfaiUrdctoi'6± the loih diommittee
of the 'a dtiationi bef6te the Ib n' ma9b 'appr&0Ved or 1any
m'dne, disbburs6d thereb. The reibrt6P appfaigal ', together
With the apprva1'thereof,' by the'board of' directors or the

"loan 'committee, "shall 'be kept"'In theI- f-'ords 'If, the
a sso cia tio n , ,.' ""' , ; I r J lp , "; - ()3, 'Y , (

(3) 'The aniount Of the' -oan'when- secudfed'by a' home'
r'b ''combination hibine -ihd',-busihi6s'prbperty - shall not

exceed' 60 peft6tit -of tli -aliiraised Vblue of'the pro!erty, I
and when 96cured by other imjroved "reaP estate shall not
exceed 50 percerit of the appraised- value'bflthe property,
excdpt that upon applicdtion to and-.appr6val:by-the Board,
1N'ant when tecured -by39 'home or'6, combination hbfie and
business property may be made up to 66% percelit -of the,
appraised value of the proierfty-'A

I(-) if a loan is n suchrcozditionaqto -requre( appraisal,
under sectloni-22iyofi these rules andi regulations,. the real,
estate securingsuch.1oan-hall, be.-inspectedland appraised

at:-Ieast annuall,, by, an, officer ordirector of the assoolar
tion., Hisreportshall be -submitted in, writing, to the
board of directors and shall be- kept in the records of the
association.

hrokerage Btsiness and 'PUrcha9e6,n Sale of Loiis

SEC. 42. (a) No Federal asqocxation shall engage in the
mortgage brokerage business.

(b) Federal associations shall'primarily 6ngage In lending
their fundsi but may -indidentally purchase l0a Of a type
which theyfare permitted to make; provided that no Federal
association may -purchase any mortgage from an laflliatld
Institution, or from. an institution, in liquidation, or of a type
that it is- not -authorized tO make, originallyi without the
priorcapproval of- the( Board. - ,
-, (c) -Federal associationa. may. originate and sell Insured
mortgages, provided,that-un initial service 'charge Is Made
and, collected by the associaion sufficient to zeimburse t for
the expense mcurred in originating suchbusiness: and-pro-
vided further-that ,each mortgage sold shall, be sold without
recourse, andi if under a contract to service the same, then
on, a -basis to reimburse the,, association adequately for the
cost of such servicing. 0

(d) The purchase andsale of mortgageq shall not consti-
tute the major activity of'a. Federal association.

Bonu. Pfn
SEC. -43:-If a Federal ass0 latlbn ,h6vind aiI exhibit X form

of, charter,-desires to adopt ft bdnttg plan, the board of di-
,rectors may, withoutfurther Boardapproval, recommend the
Iadcption bY the members at any regular or, special meeting
of the short-term bonus'or the long-term bonus or both the
short-term and the lppg-tqrm bonuq plans. The members
may adopt the short-term bonus plan by adopting the follow-
ifig. resolution: '

Resolved, That in order to st1mulaie systoemii kthri6 nd topo.
vide regular funds for'-the fltahncin&'6rhomes, tfie bylaws orhb
assoclatlOii' -shall be anionded-b- adding Pectl'bn 11 to read"as
follows: I,
"Zffetive, on the next succeeding dlvldeni. ~ate, the avr49gatipp
shall be obligated to pay a cash bonus on the Att-tetm bonug 115an
set'forth 'in-section 10 of the charei- 'Of the Msdelattofi."

The members may ado1 4.the Iongr.ern ,onts pI~n by v~opp-
ing the following xesolulion:,,

rReolved, ,Thdt in order,-,to-Istimult i sYstemAtIc thrit-,,nd to
provide -regular funds forithe flnanugc- of, Aoinqs, thp "bylp s of
the association shall be amended by gddlng section 11 to reat is
foldios. "Effect, e oi the 'nextS ucddbeIng dividend date, the ct-
elation shall be obligated to pay a cash bonus on tie long-term
bonus pla -set forth In-section 10 of the charter of tha asqoolatlou."

The members may adopt both the shortiterm and long-term
bonus plans by adopting the-following resolution:

Resolved, That in-order -to stimulate systematio, thrift anti to
'rcvtlde egular fUnd§ for the finalcing of hnllies, 'tlo bylaWS of
the association shall be' amended by adding section 11 to 'ieAd as
follows: "'EectivO on -the next succeeding) dividthd date, the
association shall be obligated to ,pay ,a cash bonus on both the
short'rm- bonus plan and the long-term bonus plan set fom:h in
section 10 of the charteri Of the 16 a€ilatlon." , se ,,

In the-event of'any such adoption of a' bonus plan o plans
Ahe secretary of the association sh!all file 3 certified copies of
the- o"egoing rysoluti'n. with. the Board frqugh the Vederql
hoziie loan bank'.of wich tlq, assoclat on, s a member,

Duoilicate'Cettificatet

SEC. 44. Upon filing with a Federal association by the
holder of record as shown by the books of the association
or his legal representative, o0t-an affidavitto the effect that
-the-,-membership certificate and/or share account bookf evi-
dencing, his share account -with the association has been lost
,or destroyed, and-that such certificate, or share account has
not been pledged or, assIgned, in whole or in part, such Fed-
.eralassociation shall issue-,a membership certificate and/or
share account book marked-onthe face thereof of a dupli-
-cate, evidencing such share account, in, the name of the
holder; f,-record: Provided, -however That the board of ,di-
rectorqshall;, if in its, judgment it is necessary, xequire the
-bolder of, record, or his legal representative,, to furnish, a
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bond in an amount sufficient to indemnify -the association
against any loss which might result from the issuance of
such diuplicate -certificate and/or share account book.

Offices
SEC. 45. (a) The home office of each Federal association

is the-office'authorizedtfo be established as is provided In the
charter ,of the association. The association shall ie op-
erated from the home office. Complete records of all busi-
ness-transacted at the home office of each Federal associa-
tion shall be maintained at its home office. Control records,
at least,-bf af'bus1iness triasacted at each branch office or
agen6i'shall be maintained. All branch offices and agencies
shall be subjedt tb direction from tfie home office.

(b) A branch "offide of -a Federal association is a legally
established place :of- business of the association authorized
byh-thd board of directors, at which subscriptions for share
accounts and applications for loans may be received, and at
which share account books and certificates of membership
may be issued, and loans, when properly approved by the
board -of directors, may-be closed. - Branch offices may re-
ceive-share account- and -loan payments and shall keep de-
failed rec61ds of all transactions at such branch offices- and
slhall-furnis§ia -such cbnltko records to the home office as may
be ne-'essa- or-the proper "conduct of the business. No

Federal association may_ establish or maintain a branch office
vithutt he priorwritten'approval of the Board. Each ap-

plication for such approval-shall state the need therefor, the
functions'-to be performed-therein,. the estimated annualexpense-thereof and shall be accompanied by a proposed an-

nualrbudget of the association.
(c)-An agency of na-Federal association is the place of busi-

ntess at which- an agent or agents of the association transact
dithorized business of the association. At any such agency,
payments:on share- accouhtg and on loans may be received
for transmission to-the home office or a branch office of the
associatiol. Any agent or agents may perform at any such
agency 6ther duties as directed from time to time by the home
office or abianch office. No such agency shall be authorized,
however, to issue share account books or membership certifi-
cates or to approve loans. Any such agent or agents may
occupy spac6e rovlded-at auy such agdncy. Each agent of a
Federal associaton shall keep an original record of' each
fransaction of -business' of -the association and shall report to
the main office or a branch office of the association as
promptjly us is required for the proper transaction of such
business." omplbte detailed permanent records of such
transctions Are -nbt required 'to be' maintained at any such
agency. No such agency shall be'established or maintained
by a Federal. association without the prior written approval
of the Board, except that temporary and incidental agencies
may be created fcr individual transactions and for special
temporary purposes without such approval. Each application
for such approval shall tate the' need for such agency, the
functions tb be performed therein, the estimated annual
expense-thereof, and shall-be acc6mpanied by a proposed
annual budget of the association. -

-(d) Any, Yederal Assoclation.-may appoint such agents
in de the' direction of officers or employees stationed in Its
horie office or an authorized branch office as may be neces-
sary in-the -conduct of its business.

(e) If a Federal.aSsociation proposes to move any office
from iti immediate vicinity it shall apply to the Board for
prior written' approval and shall support such application
with a statement of the need therefor, -of the functions to be
performe by the office at the new location, and of the
removal and maintenance expense involved.

(b If a Federal association proposes to change the loca-
tion of the hdmi office of the association as fixed In section 2
of the charter, the charter shall be amended in accordance
with the provisions of section 16 of the chatter (exhibit K,
annexed hereto). ,

B - ook Value of Assets

SEC. 46. Every- Federal association shall appraise each par-
cel of ieal estate- at- the time of acquisition thereof. A
signed- COpy' of such appraisal sliail be kept in the records

of the association. No real estate shall be carried- on the
books of a Federal association for a sum in excess of the
total amount Invested by the association on account of such
real estate, ncluding advances, costs, and improvement., but
excluding accrued but uncilected interest.- The Board may
require (1) that any assst, to the extent that it has depre-
Ciated in value, be charged off; or (2) that a special reserve
or reserves equal to such depreciation In value b set up.

Fkscal Agency Powers and- D ies

SC. 47. When designated for that purpose by the Secretary
of the Treasury, a Federal association shall perform all such
reasonable duties as fizcal agent of the government specified
by the Secretary of the Treasury. Such a Federal association
shall exerclhe only such powers and privileges as a fiscal agent
of the government as are enumerated In regulations pre-
scribed by the Secretary of the Treasury. When the'desig-
nation for that purpose by any other nstrumentality of the
United States has been approved by the Board, a Federal asso-
ciation upon qualification for such employment sball perform
the duties as agent of such Instrumentality specified by such
instrumentality of the United States. Such a Federal aa-
ciation shall exercise only such powers and privileges as in
agent of any other Instrumentality of the United States- as
are preceribed by such other instrumentality of the United
States.

ASRT Un. L-M.rOt , nfolEor_1O1o' , XISOLU1O7', UM LIQLIR=ON
Merger of FederaZ Association --- -

Sc. 48. (a) Two or more Federal asociations may merge
in the following manner:

The board of directors of each association by a majority
vote of each of the separate bards of directors shall approve
a plan of merger evidenced by a merger agreement. Such
agreement shall specify (1) the name to be used by the asso-
ciation resulting from the merger (hereinafter referred toas
"the assoclation"), *which may be the name of the- associa-
tion, the name of any of the associations which will be
absorbed upon the effective date of the merger (hereinafter
referred to as the "merged associations"), or a proposed new
name; (2) the charter under which the association shall
operate, which shall be the exhibit K form of charter of the
assoclation; (3) the location of the home office of the asso-
ciation; (4) the basis of the Issuance of the share accounts
of the association to the holders of share accounts; (5) the
number of directors of the association and the names and
residences of those who are chosen to serve until tha first
annual meeting of the azzoclation. Application for apprval
by the Board of the merger shall be made by fMing, wifktihe
Federal home loan bant of whichut least one of the assoia.
tions, party to the merger, is a member, two copies of the
merger agreament properly executed in the name of the
rezpective =a~cclations and two certified copies of the min-,
utes of all of the meatings of the respective boards of direc-
tors at which the plan of merger was considered and ap-
proved. The merger agreement shall state that lt shall not
be effective unless and until apprdved by the -Board. Upo
receipt of such application the Board will thereupon either
approve or dia-pprove the plan of merger or recommended
modifications of the proposed plan- of merger, which, if
accepted by the respective boards of directois;-will make the
plan of merger satisfactory to the Board. If the plan of
merger as approved by the Board is approved by the respec-
tive boards of directors, the Board shall be promptly notified
by the similar filing of two copies of an amended merger
agreement properly executed which incorporates the modi-
flcations recommended by the Board, and by the similar filing
of two certifid copies of the minutes of all meetings of the
boards of directors at which such modified plan of merger
was considered and approved. If the association is-to oper-
ate under a new name, Its charter shall-be surrendered to
the Board so that the name may be amended by relssuance
of such charter In the new name of the association. If the
location of the home office of the association is to be different
from the location of the home office set forth in its charter,
the location of the home office of the association will be -set
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forth in the reissued charter of the association. The char-
ters of the merged associations shall be surrendered to the
Board so that the name may be amended last date on which
any of such charters are cancelled by the Board shall be the
effective date of the merger. Membership in a Federal home
loan bank of any merged association shallbe cancelled and
its stock subscription shall,be refunded to, the association
resulting from the merger, after adjustment to the minimum
number of shares required to be held by the association under
the provisions of the Federal Home Loan Bank Act, unless
the association, desires to retain a larger stock subscription
than the required minimum. The certificate of insurance of
any merged association shall be surrendered for cancellation
to the Federal Savings and Loan Insurance Corporation, after
adjustment by additional premium payment or premium
credit, pursuant, to the rules and regulations for insurance of
accounts. The membership certificate and the insurance
certificate of the association shall be surrendered for reissu-
ance in the new name of the association, i the association is
to operate under a new name. o , , ,

(b) Upon the effective date, of r such, merger, all of, the
assets and property of every kind,and character, real,, per-
sonal, and mixed, tangible and intangible, choses in action,
rights and credits then owhed by, the merged associations,
or which would, inure to iny of them, shall immediately by
operation of law and without any conveyance or transfer
and without any further act or deed, be vested in and become
the property bf the association resulting from such merger,
which shall have, hold, and enjoy-the same in its own right
as fully and to the same extent as the same were possessed,
held, and enjoyed by the merged associations prior to such
merger; and the association resulting from such merger
shall be deemed to be and shall be a continuation of the
entity and identity of the Federal association, which ab-
sorbed the merged associations; and all of the rights and
obligations of the merged associations shall remain unim-
paired, and the association, on the effective date of such
merger, shall succeed to all of such rights and obligations
and the dutled and liabilities connected therewith,

lroluntary Dissolution

Shc.: 49. (a) Any Federal association may dissolve in the
following manner:

The board of directors of the association may propose a
plan for the dissolution of the association. Such 'plan shall
thereupon be submitted to, the Board for approval, together
with a statement4 of rthe reasons for proposing dissolution
and the reasons for the plan submitted. If it appears that
dissolution is advisable -and-the plan is in the interest of all
concerned, the Board will approve, the plan If the plan sub-
mitted appears to be' inadvisable, the, Board will make rec-
ommendations, to theassociation. -When a plan of dissolu-
tion has been approved by the. board of directors of the as-
sociation, and-the Board, such'plan shallbe submitted to.the
members at a legal meeting called forithe purpose and, when
approved by A majority of the votes cast at such meeting,
such plan'-or dissolution shall become effective. , The plan
for dissolution may provide-,

(1) or the Federal Savings 'and -Loan Insurance Cor-
poration to be appointed as 're6eiver 'for the' purpose -of
liquidation, asI is provided by-law and' regulations;

(2) For all' assets of 'the association- -to be transferred
to another 'thrift and :home-financing institution under
Federal or State charter for a sufficient amount of cash
to pay all obligations' of the association and to retire all
outstanding share accounts up 'to -, the amount credited
thereto; or

(3) For the transfer of all assets to another thrift and
home-financing institution under Federal or State charter
in consideration of the payment of all outstanding obli-
gations of the association and the issuance of share ac-
counts or other evidence of interest to the members of the
Federal association on a pro rata basis.

(b) When, dissolution has been consunmated in accord-
ance with the plan approved by the Board, a certificate
evidencing that fact in such form and su'ported by such
evidence as the Board shall approve shall fo, .hwith be filed

with the Board. Upon acceptance of such certificate by the
Board, the corporate existence of such association shall ter-
minate and the charter shall thereupon be surrendered and
cancelled.

Conversion Into a State-Chartered Institution

SEc. 50., Any Federal association may convert itself into a
State-chartered thrift and home-financing Institution, upon
the vote, cast at a legal meeting called to consider such action,
specified by the law of the State in which the home olice of
the Federal association is located, as required by such law
for a State-chartered institution to convert Itself Into a
Federal association, and upon compliancewith other requlre-
ments reciprocally equivalent to' the requirements of quph
State law for- the conversion of a State-chartered institution
into a Federal-association, provided legal titles are protected
by such conversion or. provided proper conveyances of ,legal
titles are made.

Appointment of Conservator or Receiver

Sac. 51.' Ca)rWnenever 'it shall appear to the Board that
the interests. of the creditors or members of any Federal
association are being jeopardized because such associa-
tion has violatdd its charter, bylaws, or these rules and regu,-
lations, or is -conducting its business in an unsafe or un-
authorized manner; or it suchassocatioA, shall refuse to
submit its' books and papersfor inpection by the Board or
any examiner appointe4, by the Board; or if any oficer or
director thereof shall refuse to be examined under oath
by a representative appointed by the Board concerning the
affairs of any such association; or if any such association
shall suspend payment of its obligations; or If the Board
shall conclude that such association Is in an unsafe or un-
sound condition to transact business; or if any such os~o-
ciation shall neglect or refuse to, observe a lawful order of
the Board, the Board may on becoming satisfied of the
existence of anyL or all of the conditions set forth above,
forthwith appoint a conservator for such association, Such
conservator may propose a plan of reorganization to the
Board. The Board may approve a reorganization of such a
Federal association.

(b) In the event that the Board determines that it Is neces-
sary to liquidate such association, the Board will appoint
the Federal Savings and Loan Xxiurance CorpQratiorn as xe-
ceiver for thL purpose of liquldation.

_(c) Before the appointment- of' consorvator or receiver,
the Federal association, will be given opportunity to be heard;
provided, however, that the Boar,4 may appoint a temporary
conservator pending such hearing..

Powers and Duties of Conservator or Receiver
SEc. 52. Such conservator or receiver, Under the direction

of the Board, shall take possesion of ihe 'books, records, and
assets df ever, description f such asspclation; collect al;
debts and claims belonging to it; and make report to the
Board of the dondition of the' dtssbclation. After 10'days'
notice,- mailed to each member and 'reditbr of the associa-
tion at his last-known addrdss as shown on the books of the
association, the' conservator or i'dcelver shall conduct a hear-
ing at the 'home office of the association or at some other
convenient place designated by him in such notice. At such
hearing, any interested parties nay submit evidence as to the
condition of the'assocatio or -s to Its management and may
propose any 151an for its 6peiation or for the disposition of Its
assets. A stenographic 'rcord shall be made of such hearing.
One copy thereof shall be filed with the Federal home loan
bank of which such association'ts a member. The Board
shall be furnished with k copy of the evidence submitted at
such hearing and of the plans submitted for the operation of
such association, or for the dispositlon of its aSsets.

Procedure by Conservator or Receiver
SEC. 53. The conservator or receiver shall recommend to

the Board a plan for the reorganization, merger, or liquida-
tion of such Federal association. After considering the rec-
ommendations of such conservator or receiver, the Board
shall enter an order providing for the release of the asso-
ciation and for its continued operation, or for its reorganiza-
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tion, merger, or liquidation. The conservator or receiver
shall proceed to carry into effect any such order of the Board.
If the Board enters an order providing for the liquidation
of the association, the Federal Savings and Loan Insurance
Corporation shall proceed, to liquidate the association. The
cost of all such proceedings as determined by the Board shall
be assessed against the Federal association and paid from
the proceeds of its assets.

PART IV. GENERAL PROVISIONS

Amendments
SEC. 54. The Board expressly reserves the right to alter,

amend, or repeal these rules and regulations in whole or in
part.

(a) Amendments or changes deemed by the Board to be
major, affecting matters of general principle or policy, and
not of an-emergency character, submitted to the Board by
a, member thereof, or by the Federal Savings and Loan Ad-
visory Council, when approved by the Board, shall not go
into effect until 30 days from a date fixed at the time of
such approval and published in the next succeeding issue
of the Federal Home Loan Bank Review together with the
publication -of -the amendment or change. If at any time
prior to the effective date, as thus fixed, a hearing thereon
is requested of the Secretary-to the Board in writing by at
least seven members of the Federal Savings and Loan Ad-
visory Council,the Board shall fix a time and place for a
hearing thereon, of which the Secretary to the Board shall
in writing notify the members of the Advisory Council, and
the amendment or change shall be suspended until after
the hearing and until further action of the Board.

(b) If a hearing has not been requested by seven mem-
bers-of the Advisory Council, but if, within 60 days after
the date fixed by the Board and published in the Federal
Home Loan Bank Review at the time of the publication
of the amendment or change, at least 50 Federal associa-
tions shall request a hearing, the Board shall fix the time
and place thereof, and the Secretary to the Board shall
give written notice thereof to the Advisory Council, to
each of the associations requesting such hearings, and
publish the notice of hearing in the issue of the Federal
Home Loan Bank Review, prior to the date of the hearing.

(c) Amendments or changes deemed by the Board to be
of a minor, procedural, or emergency character, may be
adopted, effective immediately, but in such case any seven
members of the Advisory Council, or any 50 Federal asso-
ciations, may within 60 days after the adoption of such
amendment or change, file a written request with the
Secretary to the Board for a hearing thereon. Changes or
amendments will be published in the issue of the Federal
Home Loan Bank Review following the date of the adop-
tion of the amendment or change. In the Issue following
the receipt of the required number of written requests for
a hearing, a notice will be published fixing the time and
place, of such hearing.

(d) A request for a hearing from a Federal association
shall be evidenced by resolution of the board of directors
thereof, certified by the secretary, Except as provided in
paragraph (a) the amendment or change shall not be
suspended by such request for a hearing, but after such
hearing the Board shall reconsider the change or amend-
ment and take such action thereon as it deems appropriate.

Any member of the Advisory Council, or any Federal
association requesting a hearing, or any institution eligible
to apply for conversion, may, prior to the date of any
hearing, file with the Secretary to the Board a written
brief or argument bearing upon the amendment or change,
or the general subject matter involved therein, and, In
addition thereto, if he or it so desires, such individual
or institution may appear in person or by Its lepresenta-
tive at the time of the hearing before the Board.

Such hearing will not be confined to those proposing
or suggesting a modification in the amendment or change,
but shall he open to Individuals or representatives of any
institution favoring such amendment or change.

(e) Recommendations of the Federal Savings and Loan
Advisory Council will be requested on all amendments or

changes made or published within 30 days prior to the meet-
ing of such Council, and the members of the Board will,
upon request from such Council, attend the meeting of
such Council to permit the presentation of its vie=; there-
on. The provisions heretofore made for hearings at the
request of .even members of such Council shall not apply
to amendments or changes which have already been sub-
mitted to such Council as a body.

Recommendations of groups of Federal associations or
institutions that may be affected, or from an organized
trade asociation, may be filed with the Secretary to the
Board either prior to or at the time of any hearing, and
such group of institutions or organized trade asscciation,
may appear at the hearing by a representative or repre-
sentative- and be entitled to be heard.

Effective Date of These Rules and Regulations

SEC. 55. These revised rule3 and regulations repeal all prior
rules and regulations and resolutions by the Board incon-
sistent herewith and shall be effective December 1, 1936,
except that the Board may Issue charters in the form of ex-
hibit E, pursuant to any petition or application filed prior
to such effective date.

Adopted November 10, 1936.
[sraLI R. L. NAG~z, Secretarg.

IF. R. Doc. 3703-Fild, Decmber 5.1936; 11:46 a. m.1

INTERSTATE COME INRCE COMISSION
Noncx

TRAISPOnTATION OF PRnOPE1TY BY UERCANTILE OF MUaiFAC'rriaING
ESTABLSIUMENTS

Dzcrm'= 5, 1936.
Numerous inquiries have been received regarding the status

under the Motor Carrier Act, 1935, of a mercantile or manu-
facturing establishment which engages in no transportation
of property excepting property which is sold or purchased
by such mercantile or manufacturing establishment and
which Is transported from or to Its established place of busi-
ness as an incident to the conduct of such business, but for
compensation received either directly or indirectly as an
allowance in connection with the purchase price or other-
wise.

There has been no formal decision of the Commission rdel-
ative to Its Jurisdiction over such transportation. Until such
a formal decision has been made, or until further notice, the
CommisIon will not require compliance with the general
provisions of the Motor Carrier Act on the part of any
mercantile or manufacturing establishment engaged in trans-
portation as above described; however, they will, until such
decision has been made, be subject to any regulations for
private carriers by motor vehicle which the Commission may
hereafter prescribe under the authority of Section 201 of-the
Motor Carrier Act and vhich relate to qualifications and
maximum hours of service of employees and safety of oper-
ation or standards of equipment.

[sEAL] GEORGE B. McGn=rr, Secretary.

IF. n. Doc. 3711-1ced, D cembar 7,1936; 11:52 a.m.

ORDER
At a session of the Interstate Commerce Commission,

Division 4, held at Its offilce in Washington, D. C., on the lst
day of December A. D. 1936.

[Finance Docket No. 103101
COPPER RANGE R tLRxOAD COsPANY REORGANIZATION

It appearing, That Division 4 of the Commisson on April
7, 1936, issued its report and order approving a plan of re-
organization for the Copper Rang& Railroad Company,
debtor, in proceedings for reorganization of the said debtor
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in the Unitdd ,States-Di trlct7, Courb.borthe Western.fDstilct
of Michigbn,. :Northern rDivtsion, No. 1132, under the -pro-
Visions of'Section 71T of theActofd;uly J.c898, entitled,,¢An
Act to Establish a, Uniform System Of,'Bankniptcy'Thr6ugh-
out the United States'l':as amiendedl anti.that, on(-October
6,1 1936, the tafd courtb-endered and filed:itsopinion ,dopting
the said reportas its-Ahdings of fJcthndconclusions-dnrthe
matter and issued and entered itsWoider,' among othdrithings
approving the said, plaff of, reorganization, a; ertfledanpy of
said opinion and orderof _theccourt haying been received'from
the Clerk of the said cburt; and *.' 71 CF,- ,', ' --.- ---
1 It further; appearingr .nThat thesaid'cburt ,,on -June :17,
1935, entered',an brder: lassifyingJ the nstockholders:- and
creditors, of. the, said debtorf or, thea puiposesf of- any plan
of reorganization presente'dlih the'proceedinlg, .and.,on Au-
gust 15, 1936, pntere, an order allowing thq claims of bond-
holders and stockiodlers filed in the' pr'oceedmg; and

'It 'Iittherl dpvedrM, Tiat by' 'th& 'provisions of'. Section
77 (e) 6f t1f a: aforesaidffthe d&mmssiot!is -directed to
submit Ithe,?pl9h,'6f i4organizAti6n 1:approvedlb,'vift ah'U by
the cburt-of :itldltrion, to' thb- rdditors'of- eaci 6lass whose
laills'hbve ,beee-tfied 'and-"alI0wed:-n accordanc&:wlhl the

provisions of the act, and to the stockibldesr~sf'0aci'class,
for acceptance or rejection wvitiiih isch' time-ai fthe' Cdm-
mission sholl:specifyijtogether with the report of the Com-
mission thereon or puch a summar#zat ?n thereof as the
Commission may approve, arid the oplidn and oder of
the judge;

It is ordered, That -the -said plan -of reorganization for
the said debtor be submitted for acceptance or rejection to
the bondholders and stockholders -pf-,thv4ebtor- as. of ithe
date hereof, whose claims have been filed and allowed, siuch
submission to be by mailing to -each bondholder and stock-
holder a copy of the, said re por#-an 1 order -of th Pommis ,
sion of April 7, 1936, intis matter together with a copy of
the. fpresaid opinipn and order of the judge and a notice
seping fort h the provisions of the act with respect to a-
ceptance od 'rejecti& of thblAfn. by" theb Sondhblder nd
st~botolders, 'and - . . ' '.ft is/] rtre# order'ed, 'rhat' a'ceptance or Teetl'on of $ said

plan_ of rdoranizationin' st be rehied0- he office 16'Wthecot islo . i'~ ~ :D' -c: C ort pdd ac h mr;

addres4ed t8 th,' 6riminission; late'po~xiark'e. Tnot rotethan']February 1, iml. .. .. .

By the C6nlmlssin 'divisidn '4. .
[SEAL] GEORGE B. ivcGn lY, Secre!ary.

[F. R: Do,'37l6--.FtIedf De~ember 7Qi936,; 1 .54 a.m.]
S-' ' ''' ,

[Fourt4-pectlon Application o,-6636].

'ColTRIoDTY 'RhTfS'rFROM MD lETOWl9; 'CO1*.'

ot'P,-ECEIBER:7,;9.

Th ,Commission-lis in ,receipt of the above-entitled and
numbered, application for,-xelief; m1thJ:,png-and-shortr,
haul provision of,.section 4 ,(1),of. thejInterstate Commerce

Filed by: Agents W. S. Curlett, :ndbrank Van,, ,mmersen,
pursuant-to FourtA .Section Order No. 9800. 1 ,

Commbditide IvolVed':' C6ttn-' belting, brake linings, brake
lining fabric, cltch,.facings, 0tton w ebb pg, ela1ic web-
bing, web straps, asbestos washers, birakes -(autbinobile),
and harness or saddlery hardware (iron or steel), In pack-
ages, less carloads.- -

From: lMiddletown, Conn.
To: Points in southern territory.
Grounds for relief: Carrier competition.

Any interested,party-I desiring 1the Commission to hold a
a hearing upon such application shall request the Co mmission
in writing so to do within 15 days5frqm the date of this nQtice;
otherwise the Commission. may, proceed to investigate and
determine the mater ' involved in such application without
further'or formal hearing. ' - '

By the Commission, diyision 2. ,, ' ' A

- [sEAL],' ' , -. GEORGEB.,McOTIuY, Secretai.
"' ~~' A;'' T ""H 

"(F .4 .D o .37 1 2 -- I e , D c m e 193 ; ii':5 2 a . i .]

,,'l i7,Fourth c.tionApplivation No 16637 ,

rn ' CANil k'.D0&,P &dFR t'1L'kb~ O*THl ATLhit'ia Voais'

fthe -01 iss 0n',1 I .'. e~e t e th,6"alit -eiittltd and

n~peica.pl hc 'in orrelie]Efrob tb A i.-nd-sort-hau
provision of sedtfon 4 () 'of the TterSdt6 Commd*ce Ac,

Filed by: Missouri-Kansas-Texas Railroad Company.
Commodity nVilVed': 'CMnnbd goods, IA carl6ads.
From: Gulf and South Atlantic ports and points grouped

therewith.
'i Tpo7 Pohits inh western: trunk ,line :terrItry.

qround1 fo; relief: :Patlercornpettion.,,,

Any interested party desiring the Commission to hold't
hearing upon, such application shall xequest the Commission
in- writing, so, tovdo within 15 days fxom the date ,of this
notie;Lotherwise'lhe Commission may proceed toinvestigate
and -determine the matters 'ixnvolyed: in such application
withoutrfurther or=formal -hearing. ,

ByLtheEComnissinydivision,2., " '
I[S rl' 1, Eo BM irelhflMet .

, F. , . Doc. 3718'-Flled, December 7,,1936Jl .1=3 um.] i

[Fourth Section Application iNo4 1Q638]

SUGArt iOM BALTu-uaMib MA.,T6 'DA HEA*i Y , PA'
7, Dcam~ ,00i: I )= "... .. " ,Mi ZE mn 7,,'1936,

The Comm'0isipn Is 'In' recilp 'of the' ab6ve-6itlt16e4 and
nbe r, applicaion'o'r' te~fef'froi t1he' lohg-aAd-short-

haiull pro6.ibh:f" . ectibn' ' 4r'C (}-"6' the Int~trate C6inmedce

.... ~ -T -C~edb ::W S, urlett,;Agent. " ,. ... , ,, ,

Commodity iuvoved , toher .than imported, 4 p ,c~oads.
Fr6dn: Baltinore, M

"* To:',Tershey,'Fa ''"
Grounds for -reilef: it:c-! c6mpeei ton. r - '

SAny4iAterestei' art' eetiring tdh6 Conimissb'A hold a
heIIngu on such api£ca{on shafi r6es4 t the &obiiiissibn
in 'writn '!so" to d. wit "it' iday fr6m thb 'date bt this
ndtice; 'btherwige .he' C6hrissibn 'fiay'proceed to Investigate
aid -deter'mine the -ma ia f i/nVolved In such applicatonwithout' furthe- 'or formal 'hearing. " plcto

By he.c0mmisslqn,, lvyin 2.

EstALI . ,Gi.oRaz B. KcGniTy, Seoretarl.

* 1 ' ,- . . . . . . .,. . . 6 ,r

9Fouhsectlon' ApiIcatpon No.1 9]
FERTILIZER-VGINIA PORTS TO WASHnGTON, Ni C.

S.. .. ;, ; A5 ' "-, ., ', DE E Ern ,, Itu,

The Cosi~nfisionV sne:teeipct of the above-entitled and
numbereh abplicatiori' for rolleffroim the long-and-short-haul
provision of se 6tiol 4- (1) 'of tle -Interstate, Commerce Act,

- _,"€ ,,, -- ;- 3" .c- , -1 . =I i f r ".)) , , ; i, ,

•Fied ,by: Aqantlc Coast Line, Rall;oand Company.
01nm6dities' involved- *'drtiliz"' and feitlli~er materiald, In

f, From !q1'orfolk, Pnners Pointi anl Portsmouth, Va.
To: Washington, N. 0.
GroundL_,for relief: Water 'competltlon.,

Any interdsted party desitig the COmmission to,holdia
hearing upon' such 'aplieatfon shall 'request' the 'Commission
'in'writing Po to do within 15 days from the date of,this
notice; 'otherwise the Commission may proceed to investigate
and deterniindf -the matters' involved in such application
without further' dr fdrmal hearing.

SBy'the Commission, division 2.
[SEAL] PEORG, Pe 196: 1  ,. tri.

Ir. R. Dc6. 3716-PFied. December 7, 1036: It" 63 a. Mn.I
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UNITED STATES TARIFFoCOMMISSION.

PUBLIC NOICE-P-UIC HEARING ORDERED

SEA-IL-SS COTTON_ HOSIERY
[Heaking Sif'Investigation No. 112 Under Section 336, Tariff ActS -I of 1930]

Notice is hereby given, pursuant to Section 336 of the
Tariff- Act of 1930, that a public hearing in the foregoing
investigation wil'-be:-held at the office of the United States
Tariff Commission in-Washigton, D. C. at 10:00 o'clock a. m.
on the- 12th day of January, 1937, at which time and place
all parties interested will be given opportunity to be present,
to produce evidence, and to be heard with regard to the
differences in costs of production'of, and all other facts and
conditions enumerated in -Section 336 of the Tariff Act of
1930 with respectto'the following articles described in para-
graph 916 -(a) of Title I of said tariff act, namely,

Hose and half-hose, seamless, or mock-seamed, finished or un-
finished, wholly or in chief value of cotton, made wholly or in
part on knitting machines.

By order of the United States Tariff Commission this 4th
day of December 1936. _-

ISEALI " S33)= WoRrcuu, Secretary.

[P. R.Doc. 3704-.iled, December 5, 1936; 9:56 a. m.]

Wednesday; December 9, 1936 No. 191

TREASURY DEPARTMENT

Bureau of Customs.

1T-D 48677]
CUSTOMS REGULATIoNs AmEDED-DESIGNATIO r OF

EXAsmIATION PAcNAGES

To Collectors-of Customs-and Others Concerned:
-Pursuant to the authority contained in sections 499 and

624 of-the Tariff Act of' 1930 (U.'S.C.; title 19, sees. 1499 and
1624), aticle 307 :of the Customs Regulations of 1931, as
ainended by T. Ds. 45936, 48401, and 48507, is further
amended 'as folozs:

Paragrapb (b) is deleted-and a new paragraph is Inserted
in lieu thereof, to read as follows:

(b) Special regulations authorizing the examination of less than
one package of every ten packages of certain merchandise will be
published in the weekly -Treasury Decisions from time to time.
Insert. opiosite paragraph (a), as marginal references:
* "r. 5. 43118, 44702,-45753, 46087, 46943, 48233, Reapp. 3933.

[sEAL] Jms H. Mo =,
Commissioner of Customs.

Approved, December 2, 1936.
WAYNE C. TAYLOR,

Acting Secretary of the Treasury.

[F.. Doe 3740-PiledDecember 8, 1936; 10:55 a.m.]

Public Debt Service.

[Department Circular No. 5721

Um=rEn STATEs or A RCA 21 PERCENT TREASURy Boms OF
1949-53 - _

DEcMBrR 7, 1936.
I--OFFERING OF BOIMS

1. The Secretary of th( Treasury, pursuant to the au-
thority of the Second Liberty Bond Act, approved September
24, 1917, as-amended, invites subscriptions, at par and ac-
crued interest, from the people of the United States for 2J,'
percent bonds of the United States, designated Treasury
Bondsof 194953- - The amount- of the offering is $700,000,-
000, or thereabouts, with the right reserved to the Secretary
of the- Treasury to increase the offering by an amount suffi-

clent to accept all subscriptions ;for which Treasury Notes
of Series B-1936, maturinz December 15, 1936, or Treasury
Notes of Series C-1937, maturing February 15, 1937, are
tendered in payment and accepted,

n-Dr CzniM0N OF EO0mS

1. The bonds will be dated Dcember 15, 1936, and will bear
interest from that date at the rate of 2%, percent per annum,
payable semiannually on June 15 and December 15 in each
year until the principal amount b2comes payable. They wil
mature December 15, 1953, but may be redeemed at the option
of the United States on-and after December 15, 1949, in whole
or in part, at par and accrued interest, on any-interest day or
days, on 4 months* notice of redemption given in such manner
as the Secretary of the Treasury shall prescribe. In case -of
partial redemption the bonds to be redeemed will be deter-
mined by such method as may be prescribed by the Secretary
of the Treasury. From the date of redemption designated in
any such notice, interest on the bond called for redemption
sl cease.

2. The bonds shall be exempt, both as to principal and
Interest, from all taxation now or hereafter imposed by-the
United States, any State, or any of the possessions of the
United States, or by any local taxing authority, except (a)
estate or inheritance taxes, or gift taxes, and (b) graduated
additional income taxes, commonly known as surtaxes, and
excess-profits and war-profits taxes, now or hereafter im-
posed by the United States, upon the income or profits of
individuals, partnerships, a.cciatons, or corporations. The
interest on an amount of bonds authorized by the Second
Liberty Bond Act, approved September 24, 1917, as amended,
the principal of which does not exceed in the aggregate
$5,000, owned by any individual, partnership, association, or
corporation, shall be exempt from the taxes provided for in
clause (b) above.

3. The bonds will be acceptable to secure deposits of public
moneys, but will not b-ar the circulation privilege and will
not be entitled to any privilege of conversion.

4. Bearer bonds with interest coupons attached, and bonds
registered as to principal and interest, will be Issued in de-
nominations of $50, $100, $500, $1,000, $5,000, $10,000, and
$100,000. Provision will be made for the interchange of
bonds of different denominations and of coupon and regis-
tered bonds, and for the transfer of re3istered bonds, under
rules and regulations prescribed by the Secretary of the
Treasury.

5. The bonds will be subject to the general regulations of
the Treasury Department, now or hereafter prescribed, gov-
erning United States bonds.

1-sSUSCMJPTIOu AND ALLOTLIENT

1. Subscriptions will be received at the Federal Reserve
bankls and brancie3 and at the Treasury Department, Wash-
ington. Banking institutionsgenerally may submit subscrip-
tions for accotmt of customers, but only the Federal Reserve
banks and the Treasury Department are authorized to act as
official agencies. Others than banking institutions will not
be permitted to enter subscriptions except for their own ac-
count. Cash subscriptions from banks and trust companles
for their own account will be received without deposit but
will be restricted in each case to an amount not exceeding
one-half of the combined capital and surplus of the subserib-
Ing bank or trust company. Cash subscriptions from all
others must be accompanied by payment of 10 percent of the
amount of bonds applied for. The Secretary of the Treas-
ury reserves the right to close the books as to any or all sub-
scriptions or classes of subscriptions at any time without
notice.

2. The Secretary of the Treasury, reserves the right to reject
any subscription, in whole or In part, to allot less than the
amount of bonds applied for, to make allotments in full upon
applications for smaller amounts and to make reduced allot-
ments upon, or to reject, applications for larger amounts, or
to adopt any or all of said methods or such other methods of
allotment and classif cation of allotments as shall be deemed
by him to be in the public interest; and his action in any or all
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